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REVENUE REGULATIONS

RR No.16-2024
September 16, 2024

Prescribing the updated floor price of Cigarette, Heated Tobacco, and Vapor Products
pursuant to Sections 144 (B) and (C) and 145 (C) of the NIRC of 1997, as amended.

Full Text

RR No.17-2024
September 17, 2024

Prescribing the presentation of tax clearance prior to final settlement of government
contracts.

Full Text

REVENUE MEMORANDUM ORDER

RMO No. 39-2024
September 18, 2024

Revised policies and guidelines in the operation and maintenance of the elLounge
facilities in Revenue District Offices.

Full Text | Annex A | Annex A-1 | AnnexB | AnnexBltoB4 | AhnexC
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REVENUE MEMORANDUM CIRCULARS

RMC No.106-2024
September 13, 2024

Celebration of the 35th National Statistics Month in October 2024.

Full Text | Annex A | Ahnex B

RMC No.107-2024
September 16, 2024

Clarification on the taxability of the medical allowance granted to qualified
government civilian personnel under Executive Order No. 64, series of 2024

Full Text

RMC No. 108-2024
September 18, 2024

Clarifying the taxability of Microinsurance Mutual Benefit Associations in respect to
income received by them

Full Text
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BIR WEEKENDER BRIEFS
Volume No. 15 Issue No 37 Week ending September 13, 2024

A total of two (2) tax cases were filed by the BIR regional and district office last
September 4 and 6 under the Bureau's Run After Tax Evaders (RATE) Program.

Click the link below to read the full news from the source:
https://bir-cdn.bir.gov.ph/BIR/pdf/v15n37%20FINAL.pdf

Lumagui: E-marketplaces, Online Sellers, Retail Sellers, Suppliers and
Distributors Are Prohibited from Selling Vape, Cigarettes, and Heated
Tobacco Products Below Updated Floor Price Under Revenue
Regulations No. 16-2024.

Bureau of Internal Revenue (BIR) Commissioner Romeo D. Lumagui Jr. reminds sellers
of vapor products, cigarettes, and heated tobacco products of the criminal
consequences of selling these products below the updated floor price under Revenue
Regulations No. 16-2024 (RR No. 16-2024). This prohibition covers e-marketplaces,
online sellers, retail sellers, and distributors of these products. "We are warning all E-
marketplaces, Online Sellers, Retail Sellers, Suppliers and Distributors that are selling
vape, cigarettes, and heated tobacco products below the floor price. This is a criminal
violation penalized by imprisonment of the seller. We are monitoring both online
platforms and brick-and-mortar stores. Do not sell below the floor price. Take down all
posts and offerings that are below the floor price,” Commissioner Lumagui stated.

Click the link below to read the full news from the source:
https://bir-cdn.bir.gov.ph/BIR/pdf/PR66SEP1824.pdf
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Lumagui: BIR Night Raid of lllicit Cigarette Warehouses uncovers Php
838M in estimated tax liabilities.

Bureau of Internal Revenue (BIR) Commissioner Romeo D. Lumagui Jr. led the raid of
two (2) warehouses in Quezon City and Caloocan City, during the late hours of
September 12, 2024 until past twelve (12) midnight of September 13, 2024. The strategy
of the lllicit Trade Task Force of conducting a night raid turned out to be the right
decision because the BIR seized 1.31 million packs of counterfeit and illicit cigarettes. As
a result of this large-scale raid, the BIR estimates a Php 838M in tax liabilities against
the illicit cigarette traders. The illicit traders responsible for the 2 warehouses violated
Section 145 - Cigars and Cigarettes, Section 146 - Inspection Fee, Section 248 - Civil
Penalties, Section 249 - Interest, Section 260 - Unlawful Possession of Cigarette Paper
in Bobbins or Rolls, Etc, Section 263 - Unlawful Possession or Removal of Articles
Subject to Excise Tax Without Payment of the Tax, and Section 265 - Offenses Relating
to Stamps of the National Internal Revenue Code.

Click the link below to read the full news from the source:
https://bir-cdn.bir.gov.ph/BIR/pdf/PR65SEP1424.pdf

Recto thanks House appro panel for endorsing DOF’s P33.75-B budget
for 2025 that prioritizes digitalization for efficient tax admin and public

service
Department of Finance / September 17, 2024

Finance Secretary Ralph G. Recto has thanked the House of Representatives’
Committee on Appropriations panel for endorsing the Department of Finance’s (DOF)
PHP 33.75-billion budget for fiscal year 2025 which prioritizes digitalization for efficient
tax administration and better public service. “Our proposed budget every year is
always a faithful reflection of our strategic priorities under the Bagong Pilipinas brand
of governance. [They] are part and parcel of a larger effort to improve tax
administration efficiency, deliver more responsive public service delivery, and provide
economic prosperity for the Filipino people,” Secretary Recto said in a previous
statement during the DOF budget committee briefings in Congress.

Click the link below to read the full news from the source:

Recto thanks House appro panel for endorsing DOF’s P33.75-B budget for 2025 that
prioritizes digitalization for efficient tax admin and public service | Department of
Finance
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Recto to Singaporean investors: CREATE MORE to make doing business

in PH smoother than ever
Department of Finance / September 19, 2024

Finance Secretary Ralph G. Recto has assured Singaporean investors that the much-
anticipated enactment of the Corporate Recovery and Tax Incentives for Enterprises to
Maximize Opportunities for Reinvigorating the Economy (CREATE MORE) will make
doing business in the Philippines smoother than ever.

“The new amendments to the country’s fiscal incentives regime—known as CREATE
MORE—are designed to attract even more Singaporean investors to lay down roots
and flourish in the Philippines,” he said before over a hundred Singaporean investors
at the 4th Philippine-Singapore Business and Investment Summit (PSBIS) held on
September 19, 2024 at Shangri-La, Singapore. Showcasing the Philippines’ more open
and liberalized investment landscape, Secretary Recto highlighted that the CREATE
MORE bill, which is expected to be passed within the year, will enhance both fiscal and
non-fiscal incentives, resolve key investor concerns, and respond to emerging global
developments.

Click the link below to read the full news from the source:
Recto to Singaporean investors: CREATE MORE to make doing_business in PH
smoother than ever | Department of Finance (dof.g%p_h)_

Go digital: BIR encourages use of new TIN ID with QR code access for

hassle-free transactions
Bilyonaryo.com / September 17, 2024

The Bureau of Internal Revenue (BIR) is urging taxpayers to apply for and utilize the
digital Tax Identification Number (TIN) ID, which is a recognized government-issued ID.
This digital ID can be used for transactions with local government units, employers,
banks, financial institutions, and other entities. The BIR has shared a QR code on its
social media platforms, allowing taxpayers to easily access the ORUS page on the BIR
website to create their accounts.

Click the link below to read the full news from the source:
Go digital: BIR encourages use of new TIN ID with QR code access for hassle-free
transactions (bilyonaryo.com)
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Substantiation issues lead to partial VAT refund for PHL branch of

Asurion HK
Business World / Chloe Mari A. Hufana / September 19, 2024

The Court of Tax Appeals partially granted a P3.1-million value-added tax (VAT) refund
to the Philippine branch of Asurion Hong Kong Ltd.-Regional Operating Headquarters
from P21.6 million, citing documentary deficiencies. The 67-page decision, penned by
Associate Justice Maria Belen M. Ringpis-Liban, ordered the Bureau of Internal
Revenue (BIR) to refund Asurion P3.16 million, representing its excess and unutilized
input VAT for 2018. The technology company originally asked for a refund of P21.6
million, but the tax court denied the company the full amount due to a lack of proper
documentation.

Click the link below to read the full news from the source:
Substantiation issues lead to partial VAT refund for PHL branch of Asurion HK -
BusinessWorld Online (bworldonline.com)

Simplified tax rules: What’s not to like?
Business World / Samantha Joy H. Oreta / September 18, 2024

Three quarters have passed since the Ease of Paying Taxes (EoPT) law took effect.
What convenience in the tax processes did it bring to taxpayers? Has there been any
improvement in the number of registered businesses? Any increase in tax collections?
We know that the aim of EoPT is to simplify tax rules to encourage taxpayers to
properly pay their taxes. The hope is to minimize the tax leakage from the informal
sector and improve tax collection to adequately fund government services. For this
article, | would like to focus on three items in the EoPT law. (1) Timing of withholding tax
remains the same, except for prepayment. (2) Time of claiming creditable withholding
tax (CWT) credits was not clarified in the regulations. (3) Refund of excess CWTs in
case of closure cannot be elevated to the Court of Tax Appeals (CTA) without a
decision from the BIR.

Click the link below to read the full news from the source:
Simplified tax rules: What’s not to like? - BusinessWorld Online (bworldonline.com)
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Bohol Light must pay Tagbilaran City's business, franchise taxes — CTA
Manila Bulletin / Czarina Nicole Ong Ki / September 18, 2024

The Court of Tax Appeals (CTA) has denied the petition of Bohol Light Company, Inc.
(BLCI) to reverse a regional trial court (RTC) ruling that the firm has "no clear and
categorical exemption from other local taxes.” Assailed by the BLCI was the March 3],
2016 decision issued by the Tagbilaran City RTC which denied its plea for exemption
from local taxes and allowed the city government to collect payments for mayor's
permits, franchise taxes, and other fees. BLCI argued that the RTC “seriously erred’
when it declared the company to be held liable for both franchise tax and business
tax under the Local Government Code and the revenue code of Tagbilaran City.
However, the CTA affirmed the RTC's ruling as the tax court pointed out the the local
government may demand payment of both business tax and franchise tax.

Click the link below to read the full news from the source:
Bohol Light must pay Tagbilaran City's business, franchise taxes -- CTA
(mb.com.ph)

BIR lowers floor price for cigarettes, tobacco
BusinessWorld / Beatriz Marie D. Cruz / September 18, 2024

The Bureau of Internal Revenue (BIR) said it has lowered the floor prices for cigarettes
and tobacco products, citing lower production costs. The updated floor prices were
based on current manufacturing costs as well as taxes, BIR Assistant Commissioner
Jethro M. Sabariaga said via Viber. “So, if the floor price based on latest issuance is
lower than previous, the manufacturers must have submitted lower costs to produce
cigarettes as taxes are statutory, and are constant,” he said. The floor price is the
minimum price of products and is set by the BIR, based on production costs, excise
tax, and value-added tax.

Click the link below to read the full news from the source:
BIR lowers floor price for cigarettes, tobacco - BusinessWorld Online
(bworldonline.com),
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DoF: Revenue from privatized NAIA eases pressure to tax
Business World / Beatriz Marie D. Cruz / September 17, 2024

The remittance of the P30-billion upfront payment by the proponent of the Ninoy
Aquino International Airport (NAIA) modernization project represents the start of a
revenue stream that will relieve the pressure on the government to impose new taxes,
Department of Finance (DoF) said. “We are hitting two birds with one stone on this
project. This will not only transform NAIA into a world-class airport, but also
guarantees the government a healthy income stream from the private-sector
operator,” Finance Secretary Ralph G. Recto said in a statement. The Manila
International Airport Authority (MIAA) remitted the upfront payment to the Bureau of
the Treasury on Sept. 16, the DoF said. Responsibility for NAIA operations and
maintenance (O&M) was turned over to the San Miguel Corp.-led New NAIA Infra Corp.
(NNIC) on Sept. 14. The government is expected to generate around P900 billion in
revenue or P36 billion annually from the deal over the 25-year concession period.

Click the link below to read the full news from the source:
DoF: Revenue from privatized NAIA eases pressure to tax - BusinessWorld Online
(bworldonline.com),

Tax admin upgrades, strategic spending deemed key to containing

swelling debt
Business World / Kenneth Christiane L. Basilio / September 17, 2024

The Government needs to further improve tax administration to minimize the debt bill
after borrowing for next year was projected at P2.535 trillion, a legislator said on
Monday. Such improvements need to include further easing the process of paying
taxes to keep the budget deficit contained. The deficit is expected to come in at P1.5
trillion next year, Marikina Rep. Stella Luz A. Quimbo said. She said current measures
such as the Ease of Paying Taxes Act and a proposal to levy a digital services value-
added tax (VAT) on non-resident companies could help narrow next year's budget
deficit.

Click the link below to read the full news from the source:
Tax admin upgrades, strategic spending deemed key to containing swelling debt -
BusinessWorld Online (bworldonline.com)
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PEZA expects CREATE MORE to unlock more investments
BusinessWorld / Justine Irish D. Tabile / September 16, 2024

The Philippine Economic Zone Authority (PEZA) said that its investment approval
targets — set at P200 billion this year — will be achievable when amendments to the
Corporate Recovery and Tax Incentives for Enterprise (CREATE) Act take effect. PEZA
Director General Tereso O. Panga told BusinessWorld that he expects the passage of
the CREATE to Maximize Opportunities for Reinvigorating the Economy (CREATE MORE)
bill to spur more investment. “With the impending passage of the CREATE MORE bill, we
remain hopeful that more investors will register their projects with PEZA and other
investment promotion agencies (IPAs),” Mr. Panga said via Viber. “This is in
preparation for the expected upturn, particularly in the global electronics industry,
including demand for electronics products and electric vehicles,” he added.

Click the link below to read the full news from the source:
PEZA expects CREATE MORE to unlock more investments - BusinessWorld Online
(bworldonline.com)

CREATE MORE needs 10-year review clause — Plaza
Business World / Beatriz Marie D. Cruz / September 16, 2024

The measure that will amend the Corporate Recovery and Tax Incentives for
Enterprises (CREATE) Act of 2021 needs to have a 10-year performance review
mechanism to signal to investors that the incentive regime will remain stable for a
predictable amount of time, the former head of the Philippine Economic Zone
Authority (PEZA) said. “A provision must be written in the CREATE MORE for a review of
these incentives every 10 years,” former PEZA Director-General Charito B. Plaza said via
text message. She added that the review will serve as a performance evaluation by
measuring whether incentives have helped increase investment, aided in the growth
of local government units (LGUs) hosting the locators, and addressed poverty.” The
CREATE Act is in the process of being modified by legislation known as CREATE MORE
(Maximize Opportunities for Reinvigorating the Economy).

Click the link below to read the full news from the source:
CREATE MORE needs 10-year review clause — Plaza - BusinessWorld Online
(bworldonline.com),
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CREATE-ing MORE through work from home
BusinessWorld / Clyde R. Mosquera / September 16, 2024

In the recent years, significant changes and developments have helped companies
adapt to a dynamic business environment. These changes, such as the Bureau of
Internal Revenue's (BIR) focus on streamlining tax processes, enhancing digitalization,
and providing clearer compliance guidelines, aim to support businesses and not add
to their burdens. The CREATE MORE bill, which is currently awaiting approval by the
President, proposes to expand fiscal incentives and support flexible work
arrangements such as WFH. Certainly, this will have implications on the registrations
of affected businesses, which must thoroughly evaluate their options to make well-
informed decisions. Nonetheless, let us hope that these measures effectively address
businesses’ needs, helping them achieve their goals.

Click the link below to read the full news from the source:
CREATE-ing_ MORE through work from home - BusinessWorld Online
(bworldonline.com)

DoF says ratified tax deal gives it more tools to combat tax evasion
BusinessWorld / Aristophere T. Atienza / September 12, 2024

The Department of Finance (DoF) said the ratification of a global agreement on tax
cooperation a decade after it was signed by the Philippines will help fight tax evasion
and improve the government's chances of meeting its revenue targets with the
possibility of possible information exchanges with foreign partners. “This is definitely a
crucial weapon in our arsenal to fight tax evasion that ultimately denies every
Filipino's right to have the quality public goods and services,” Finance Secretary Ralph
G. Recto said in a statement on Thursday. Mr. Recto said the agreement gives the
government “access to data exchange, assessment, and enforcement tools with over
a hundred partner signatories.” The mechanism allows the Philippines to enter into
agreements on simultaneous tax examinations and exchanges of information, he
added.

Click the link below to read the full news from the source:
DoF says ratified tax deal gives it more tools to combat tax evasion - BusinessWorld
Online (bworldonline.com)
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Mining tax bill reaches Senate floor
BusinessWorld / John Victor D. Ordoriez / September 17, 2024

Senator Joseph Victor G. Ejercito on Tuesday sponsored in plenary a measure that
may increase the government’s share from mining profits by imposing a five-tier
margin-based tax system on the mining industry. Under Senate Bill No. 2826, the five-
tier margin-based royalty rate would range from 1-5%, with the measure also seeking
to establish a five-tier windfall profit tax system that ranges from 1-10%. “This proposed
concept will enable the government to have a larger share of the profits in cases
when metal prices are high, and mining companies are earning more,” Mr. Ejercito
said in his sponsorship speech.

Click the link below to read the full news from the source:
Mining tax bill reaches Senate floor - BusinessWorld Online (bworldonline.com)

Senate passes bill on VAT refund for tourists on second reading
BusinessWorld / John Victor D. Ordoriez / September 16, 2024

The Senate on Monday approved on second reading a measure seeking to set up a
value-added tax (VAT) refund system for tourists to encourage visitor spending.
Senate Bill No. 2415 aimed to provide nonresident tourists with VAT refunds for local
purchases worth at least P3,000. The House of Representatives approved its version on
third and final reading in March last year. Under the Senate bill, tourists will be entitled
to these refunds if they had purchased the goods from government-accredited stores
within 60 days of seeking the VAT refund. The bill allows the refunds to be made
electronically or in cash. The measure also grants the Finance secretary the authority
to adjust the 3,000-peso threshold based on inflation, administrative costs, and other
market conditions, upon the recommendation of the Commissioner of Internal
Revenue.

Click the link below to read the full news from the source:
Senate passes bill on VAT refund for tourists on second reading - BusinessWorld
Online (bworldonline.com)
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Ex-DOF exec convicted anew for tax credit scam
The Philippine Star / Elizabeth Marcelo / September 15, 2024

MANILA, Philippines — The Sandiganbayan has sentenced former Department of
Finance (DOF) executive director Uldarico Andutan Jr. to up to 50 years in prison for
another set of graft cases in connection with the multibillion-peso tax credit scam in
the 1990s. In a 117-page decision promulgated on Sept. 6, the anti-graft court’s
Seventh Division found Andutan guilty of five counts of violation of Section 3 (e) of
Republic Act 3019 or the Anti-Graft and Corrupt Practices Act. Andutan was sentenced
to a minimum of six years and one month to a maximum of 10 years of imprisonment
for each count of the offense or a total of 30 to 50 years. He was also ordered
perpetually disqualified from holding public office. The country’s penal justice system,
however, limits the maximum prison term for a convicted felon to 40 years, as
provided under Article 70 of the Revised Penal Code.

Click the link below to read the full news from the source:
Ex-DOF exec convicted anew for tax credit scam | Philstar.com

Government urged to assist online sellers in BIR registration
The Philippine Star / Rainier Allan Ronda / September 17, 2024

MANILA, Philippines — Online entrepreneurs should be given proper assistance to
comply with Bureau of Internal Revenue (BIR) registration requirements as the tax
agency starts a crackdown on unregistered entities, an advocacy group said. Nick
Conti, convenor of Click party-list and CEO of think tank Capstone-Intel Corp., said the
BIR should also address concerns of online traders of red tape and unhelpful BIR
employees in their field offices while they launch aggressive measures to enforce
registration regulations for online enterprises. “We fully support the BIR’s push to raise
much needed revenues to fund the various programs and projects of our government.
But the BIR could also take a collaborative approach instead of an adversarial one
when dealing with online sellers and retailers most of whom | am sure are not willful
tax evaders,” Conti told The STAR in a phone interview.

Click the link below to read the full news from the source:
Government urged to assist online sellers in BIR registration | Philstar.com
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DISCLAIMER!

The AOC Team saw these tax and business-related news on various news sites, and we
thought you should see them. Alas Oplas is not responsible for the content of these, and
anything written thereon does not necessarily reflect Alas Oplas & Co., CPAs views or
opinions.

For any comment or questions on this matter please email us at
aocheadoffice@alasoplascpas.com or call us at (02) 7116-4366.
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