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FROM “NOTICE OF INFORMAL CONFERENCE"” TO “NOTICE OF DISCREPANCY”
(RR No. 22-2020 amending RR No. 12-99)

INITIAL PUBLIC OFFERING (IPO) OF SHARES OF STOCK EXEMPTED FROM OTHER PERCENTAGE TAXES
(RR No. 23-2020 in connection with Section 6 of Bayanihan II)

EXEMPTION FROM DOCUMENTARY STAMP TAX (DST) OF LOANS EXTENDED OR CREDITS RESTRUCTURED
(RR No. 24-2020 in connection with Section 4(uu) of Bayanihan 1)

5-YEARS NOLCO INCURRED FROM TAXABLE YEARS 2020 AND 2021
(RR No. 25-2020 in connection with Section 4 (bbbb) of Bayanihan )

DONATIONS OF SPECIFIC EQUIPMENT TO PUBLIC SCHOOLS
(RR No. 26-2020 in connection with Section 4 (zzz) of Bayanihan II)

SUSPENSION OF FILING AND NINETY (90) - DAY PROCESSING OF VAT REFUND CLAIMS
(RR No. 27-2020 in connection with Section 4 (tt) of Bayanihan II)

TAX INCENTIVES ON MANUFACTURING OR IMPORTING OF CERTAIN EQUIPMENT, SUPPLIES OR GOODS
(RR No. 28-2020 in connection with Section 4 (cc) of Bayanihan II)

CERTAIN COMPENSATION BENEFITS TAX EXEMPT

(RR No. 29-2020 in connection to Section 5 and Section 10 particularly subsection (3), (4), & (6) of the

Bayanihan 1)

MODES OF SERVICE OF ELECTRONIC LETTER OF AUTHORITY (eLA)
(RMC No. 110-2020 in connection with RMO No. 19-2015, RR No. 12-99, RR No. 18-2013 and RMO No. 40-2019)

CLARIFICATION ON VAPP
(RMC No. 111-2020 in connection with RR No. 21-2020)

ENLISTING AND DELISTING OF LARGE TAXPAYERS SUSPENDED!
(RMC No. 112-2020)

EFFECTIVITY DATE OF REPUBLIC ACT NO. 11467
(RMC No. 113-2020 which amends RMC No. 65-2020)

BIR FORM NO. 2200-S FOR SWEETENED BEVERAGES NOW IN eFPS
(RMC No. 114-2020)

ISSUANCE OF CERITICATE OF ZONAL VALUES OF REAL PROPERTIES
(RMC 115-2020)
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Dear Valued Clients,

The Bureau of Internal Revenue (BIR) issued the following Revenue Regulations (RR) and
Revenue Memorandum Circulars (RMC) to give clarifications, and to implement certain
provisions.

FROM “NOTICE OF INFORMAL CONFERENCE" TO ““NOTICE OF DISCREPANCY""
(RR No. 22-2020 amending RR No. 12-99)

The BIR issued this regulation to rename the notice of initial assessment of the BIR through
Notice of Informal Conference (NIC) to Notice of Discrepancy (NOD). The NOD aims to fully afford
the taxpayer with an opportunity to present and explain his side on the discrepancies found.
Moreover, it was reiterated that the taxpayer is given 30 days after receipt of the Notice of
Discrepancy to submit all the necessary documents to support his explanation against the
findings of the revenue officer. Finally, if the taxpayer presents its side and there are still tax
deficiencies which were not addressed by the taxpayer or the taxpayer disagree on such
findings, the investigating office shall endorse the case to the National Office or the Revenue
Regional Office for the issuance of Preliminary Assessment Notice (PAN) within ten (10) days
from the conclusion of the discussion.

THE FOLLOWING REVENUE REGULATIONS DISCUSSED BELOW ARE IN CONNECTION WITH
REPUBLIC ACT NO. 11494 a.k.a. “BAYANIHAN TO RECOVER AS ONE ACT" or BAYANIHAN II:

INITIAL PUBLIC OFFERING (IPO) OF SHARES OF STOCK EXEMPTED FROM OTHER
PERCENTAGE TAXES
(RR No. 23-2020 in connection with Section 6 of Bayanihan Il)

This implementing rules and regulations (IRR) of Bayahinan Il for tax purposes effectively
repeal Section 127 (B) of the National Internal Revenue Code (NIRC) of 1997, as amended. The
effect of the amendment rendered the tax exemption of IPO of shares of stock in closely held
corporation from tax imposed under Section 127 (B) of the NIRC of 1997, as amended, on every
sale, barter or other manner of disposition.

EXEMPTION FROM DOCUMENTARY STAMP TAX (DST) OF LOANS EXTENDED OR CREDITS
RESTRUCTURED
(RR No. 24-2020 in connection with Section 4(uu) of Bayanihan Il)

The provision of the Bayanihan to directs the following institution listed below to implement a
one-time sixty (60) day grace period to be granted for the payment of all existing current and
outstanding loans falling due, or any part thereof, on or before December 31, 2020, to wit:

Banks Entities providing In-House Financing for

Goods and Properties Purchased
Quasi-Banks Asset and Liabilities Management Companies
Financing Companies Other financial institution (Public and Private)
Lending Companies Government Service Insurance System (GSIS)
Real Estate Developers Social Security System (SSS)
Insurance Companies providing Home Development Mutual Fund (Pag-IBIG Fund)

Life Insurance Companies
Pre-Need Companies
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For tax purposes, the loan term extension or restructuring pursuant to this subsection shall be
exempt from additional DST, including those imposed under Section 179,195, and 198 of the NIRC
of 1997, as amended, and it shall not apply to interbank loan and bank borrowing.

The IRR shall cover all extensions of payments and/or maturity periods of all loans, including
but not limited to the following:

Salary Amortizations

Personal Financial lease payments
Housing Premium payments
Commercial Credit card payments

Motor vehicle loans

Which is falling due, or any part thereof, on or before December 31, 2020 including the extension
of maturity periods that may result from the grant of grace periods for these payments,
whether or not such maturity period originally fall due on or before December 31, 2020. Also, it
includes credit restructuring, micro-lending including those obtained from pawnshops, and
extensions made on or before December 31, 2020.

5-YEARS NOLCO INCURRED FROM TAXABLE YEARS 2020 AND 2021
(RR No. 25-2020 in connection with Section 4 (bbbb) of Bayanihan II)

Taxpayers may claim the Net Operating Loss Carried Over (NOLCO) incurred during taxable year
2020 and 2021 as deductions for the next five (5) consecutive taxable years immediately
following the year of such loss even after the expiration of Bayanihan Il. For taxpayers following
the fiscal years accounting period, it shall include all those corporation with fiscal year ending
on or before June 30, 20201, and June 30, 2022, respectively.

It is relatively important that the NOLCO is separately shown in the taxpayer’s income tax return
(also shown in the Reconciliation of Section of the Tax Return) while the unused NOLCO shall be
presented in the Notes to Financial Statements showing, in detail, the taxable year in which the
loss was sustained and the NOLCO claimed within the five (5) consecutive years. And such
should also be presented separately from the NOLCO from other Taxable Years in the Notes to
Financial Statements. Finally, failure to comply with this requirement will disqualify the
taxpayer from claiming the NOLCO.

DONATIONS OF SPECIFIC EQUIPMENT TO PUBLIC SCHOOLS
(RR No. 26-2020 in connection with Section 4 (zzz) of Bayanihan 1)

Since the country is still under the State of Emergency due to the Global Pandemic caused by
COVID-19, physical contacts are being limited to reduce the spread of the said virus. Due to the
strict implementation of certain health protocols, a wide array of services is affected, and that
includes the services offered by educational institutions.

To cope with the “new normal” way of living, the Department of Education (DepEd) and
Commission on Higher Education (CHED) implemented the “Online and Modular” mode of
teaching, whereas students and teachers will have to conduct classes via PCs, laptops, tablets
or any similar equipment (i.e. mobile phones, printer). Due to limited resources in public schools
due to the sudden implementation of the new way of teaching, donations for the said
equipment are given to educational institutions to help them in this new way of learning.
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Under the Bayanihan I, donors of Personal Computers (PCs), laptops, tablets, or similar
equipment for use in teaching and learning in Public Schools shall be entitled to the following
tax incentives:

a. Deduction from the gross income of the amount of contribution/donation subject to
limitations, conditions and rules set forth in Section 34 (H) of the Tax Code, and to the
following conditions:

1. That the Deed of Donation shall indicate in detail the items donated, its
quantity/number and the amount/value of the donation;

2. That the deduction shall be availed of in the taxable year in which the expenses
have been paid or incurred;

3. That the taxpayer can substantiate the deduction with sufficient evidence, such as
sales invoice/s, delivery receipt and other adequate records -

a. The amount of expenses being claimed as deduction;
b. Proof or acknowledgement of receipt of the contributed/donated property by
the recipient public school.

b. Exemption from the payment of donor's tax pursuant to Sections 101 (A) (2) and (B) (2)
of the Tax Code.

c. In case of foreign donation, the importation of personal computers, laptops, tablets, or
similar equipment by the DEPED, CHED, or TESDA, shall be EXEMPT from VAT, provided,
that if the importer/consignee is other than the abovementioned agencies, in order for
the imported articles to be exempt from VAT, the importer should present a Deed of
Donation duly accepted by the abovementioned agencies.

The importation hereof shall not be subject to the issuance of Authority to Release
Imported Goods (ATRIG) under Revenue Memorandum Order (RMO) No. 35-2002, as
amended, and the said goods may be released by the Bureau of Customs (BOC) without
the need of ATRIG. The BIR may, however, conduct post investigation audit on the
importations released by the BOC without ATRIG pursuant to this Regulation

d. In the case of local donation where the PCs, laptops, tablets, or similar equipment are
originally intended for sale or for use in the course of business by the donor, the same
shall not be treated as transaction deemed sale subject to VAT under Section 106 (B) (1)
of the Tax Code. Furthermore, any input tax VAT attributable to the purchase of donated
personal computers, laptops, tablets, or similar equipment not previously claimed as
input tax shall be creditable against any output tax.

The above rules shall also apply to donations by ECOZONE locators to the
abovementioned agencies.

For purposes of availment of the tax incentives provided under these Requlations, no
prior determination or ruling issued by the Bureau of Internal Revenue shall be
required.

Such donations shall be valued at their actual acquisition cost. If the donated gualified
equipment has already been used, its depreciated value shall be taken in into consideration.

TAX Advisory | 3






















