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BIR ISSUANCES

NCR Minimum Wage Augmented

The Regional Tripartite Wages and Productivity Board 
of the National Capital Region issued Wage Order No. 
NCR-15 imposing an increase in the amount of 
Twenty-Two Pesos (P22.00) per day on all minimum 
wage workers and employees in the NCR.

Minimum wage prescribed is applicable to all minimum 
wage earners in the private sector in NCR regardless of 
position, designation and status of employment and 
irrespective of the method by which they are paid. 

The Wage Order shall not cover household or domestic 
helpers, persons in the personal service of another, 
including family drivers and workers of duly registered 
Barangay Micro Business Enterprises with Certificates 
of Authority.

New Daily Minimum Wage Rates in NCR:

 Sector/ Industry Basic 
Wage 

Wage 
Increase
(Wage 
Order 

No. 
NCR-15) 

New 
Minimum 

Wage 
Rates

Non-Agriculture        P382.00 P22.00 P404.00

Agriculture         P345.00 P22.00 P367.00
(Plantation and 
Non Plantation)

Private Hospitals          P345.00 P22.00     P367.00
with bed capacity 
of 100 or less

Retail/Service               P345.00          P22.00     P367.00
Establishments
employing 15 
workers or less

Manufacturing              P345.00         P22.00     P367.00
establishments 
regularly employing
less than 10 workers 

Normal working hours shall not exceed eight (8) hours 
of work a day. Private educational institutions may 
defer compliance this year but shall implement the 
new minimum wage rate starting School Year 2011-2012.

Any person, company, corporation, partnership or any 
entity engaged in business shall submit a verified 
report on their wage structure to the Board not later 
than January 31, 2011 and every year thereafter in 
accordance with the form prescribed by the National 
Wages and Productivity Commission.

(Revenue Memorandum Circular No. 
64-2010, July 29, 2010)

Tax Treatment on Discounts and VAT 
Exemption to Senior Citizens

Our Senior Citizens, in addition to the 20% discount on 
purchases of certain goods and services, will also 
enjoy exemptions from Value-Added Tax, as mandated 
by Republic Act No. 9994 otherwise known as the 
Expanded Senior Citizens Act of 2010.

All establishments, supplying any goods and services 
to senior citizens with discount, may claim the 
discounts grant as a tax deduction based on the cost of 
goods sold or services rendered to Senior Citizen. The 
selling price to be charged by the seller must be net of 
VAT because the sale to Senior Citizen is exempt from 
VAT.

The discounts granted by the seller of qualified goods 
and services shall be treated as an ordinary and 
necessary expenses deductible from gross income of 
the seller falling under the category of itemized 
deductions.

The claim of discount as an additional item of 
deduction from the gross income of the seller is 
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1. Only that portion of the gross sales exclusively used, 
consumed or enjoyed by the Senior Citizen shall be 
eligible for the deductible sales discount.

2. The gross selling price and the sales discount must 
be separately indicated in the official receipt or sales 
invoice issued by the establishment for the sale of 
goods or services to the Senior Citizen.

3. Only the actual amount of the discount granted or a 
sales discount not less than the statutory rate (20%, 
5% or 50% when applicable), whichever is higher, 
based on the gross selling price can be deducted from 
the gross income, net of value added tax, if applicable, 
for income tax purposes, and from gross sales or gross 
receipts of the business enterprise concerned, for VAT 
or other percentage tax purposes.

4. The seller must record its sales inclusive of the 
discount granted.

5. The discount can only be allowed as a deduction 
from gross income for the same taxable year that the 
discount is granted.

6. The business establishment giving sales discounts to 
qualified Senior Citizens is required to keep a separate 
and accurate record of sales, which shall include the 
name of the Senior Citizen, OSCA ID, gross 
sales/receipts, sales discount granted, date of 
transactions and invoice numbers for every sale 
transaction to Senior Citizen.

7. Only business establishments selling any of the 
qualified goods and services to Senior Citizens where 
an actual discount was granted may claim the 
deduction.

8. The seller must not claim the Optional Standard 
Deduction during the taxable year.

(Revenue Regulations 7-2010, July 20, 
2010)

subject to the following conditions: Court of Tax Appeals Decision

Non-stock, Non-profit School, Exempt from 
Income Tax

La Sallian Educational Innovators Foundation 
(foundation) is a non-stock, non-profit educational 
institution. The BIR issued assessment notices with 
demand letter for deficiency income tax in the amount 
of P122,414,521.70 and deficiency Value Added Tax in the 
amount of P2,752,228.54.

The BIR invoked the last paragraph of Section 30 of the 
Tax Code and the ruling of the Supreme Court in the 
case of Commissioner of Internal Revenue vs. Court of 
Appeals, et.al., GR No. 124043, October 14, 1998 to 
support the assessment of deficiency taxes against the 
foundation. It argued that the rental income on its 
properties such as income on ICC hotel, dormitory, 
parking lot, lockers, photocopy machines and 
bookstores are subject to income tax. 

It further argued that cafeterias or canteens inside the 
petitioner’s school premises are operated and owned 
concessionaire; thus, the rental income earned by the 
foundation from concessionaire shall be subject to 
income tax as per Department Order No. 137-87.

Moreover, the BIR cited the case of Xavier School, Inc, 
vs. CIR, CTA Case No. 1682, October 8, 1969 where the 
court ruled that a private educational institution which 
deviates from its purely educational purposes and 
activities shall be treated like any private domestic 
corporation engaged in business for profit with respect 
to income derived therefrom. The protective mantle of 
income tax benefit or exemption cannot be extended to 
a private educational institution which chooses to 
descend from its high pedestal of tax preference or 
immunity to the level of an ordinary private 
corporation engaged in profitable undertaking or 
business. 

The CTA upheld the tax exemption of the foundation 
and cited the decision of the Supreme Court in CIR vs. 
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CA where there are two requirements that must be 
proved before applying the exemptions of 
educational institutions under Section 4, Article XIV 
of the 1987 Constitution as decided by the Supreme 
Court in the case of CIR vs. CA. The requirements are: 
(1) the educational institution falls under the 
classification non-stock, non-profit educational 
institution; and (2) the income it seeks to be 
exempted from taxation is used actually, directly, and 
exclusively for educational purposes. 

The records of the case showed that the foundation’s 
operation is not for profit, but in pursuit of its 
primary purpose which is “to establish a school xxx 
the primary intention being to form the whole man 
through the integration of a liberal Christian 
education with professional competence for 
participation in Philippine development.”

La Sallian Educational Innovators 
Foundation (De La Salle 
University-College of St. Benilde), Inc., vs. 
Commissioner of Internal Revenue (CTA 
Case No. 7476, July 16, 2010)

INTRODUCTION

The RUN AFTER TAX EVADERS (RATE) Program 
investigates and prosecutes individuals and/or entities 
engaged in tax evasion and other criminal violations of 
the Republic Act 8424, otherwise known as the National 
Internal Revenue Code of 1997, as amended.

SMS TEXT FORMAT:
Type RATE<space><Name of Taxpayer Complained 
of>/<Address>/ <Complaint>

SAMPLE TEXT:
RATE Wallace Corporation/88 New York St. Cubao 
QC/non-payment of taxes

SEND TO: 920-981-8888 (P 1/text of 160 characters)

1. Duly sworn confidential information on frauds 
upon or in violations of any of the provisions of the 
NIRC must be filed with the Law Division of the 
BIR-National Office; or with Legal Division in the 
BIR-Regional Offices;

2. The Confidential Information (CI) must specify the 
particular violation by the denounced person and 
the kind of tax or taxes allegedly not paid;

3. The CI must be supported by documents/ 
evidence;

4. The informer must not be an internal revenue 
official or his relative within the sixth degree of 
consanguinity; and

5. The information must not yet be in the possession 
of the Bureau of Internal Revenue nor is the 
aforesaid tax liability pending or previously 
investigated by any official or employee of this 
Bureau or by the Department of Finance;

BIR launched
TEXT RATE

(From  BIR Website)F. Y. I.

Tax Updates by:    Marissa C. Yambao
The author is a tax lawyer at Alas, Oplas & Co., CPAs.

We appreciate your comments and feedback, 
please call 759-5090 or email 
aocheadoffice@rsm-alasoplascpas.com

This publication should not be used or treated as 
professional advice. The information in this publication 
should not be relied upon to replace professional advice on 
specific matters and its contents must not be used as a 
basis for formulating decisions under any circumstances. 
Readers of this materials are advised to seek professional 
advice before making any business decision or you may call 
and ask for the full text.

www.rsm-alasoplascpas.com

INFORMER’S REWARD:
To be entitled to the informer’s reward, guidelines and 
requisites provided by RA 2338 in relation to Sec. 282 of 
theNIRC and RR 12-93 must be complied with as follows:


