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Why is the Bureau of Internal Revenue imposing 
a lot of requirements?   

AA friend, who is engaged in advertising business, was shocked 
when he received a letter notice from the BIR that further 
non-compliance with the Bureau’s requirements will subject 
him to the issuance of subpoena duces tecum. As a business 
person, he may know how to run the business,  but as the 
regular taxpayer that most of us are, who are unaware about 
the implications of taxes, the laws and rules governing it, the 
rigorigorous procedures, processes and requirements that go 
with it, we will never know what hit us until we already are 
sore.  But why needlessly put yourself on the hook?  If you can 
comply, why dilly-dally.  If you pride yourself of getting away, 
brazenly unperturbed either with the help of some wicked 
ingenuity, money, or privileged circumstance, trust me it 
won’t be long.  My friend was of course frantic of his situation 
anand do not know what to do.  While some are just downright 
hooligans, some taxpayers just wanted to comply with all the 
requirements but finds it difficult.  

If you are a business entity, maybe you have an in-house 
accountant to do your tax filing or registration requirements.  
Or, you will probably consider engaging the service of an 
audit, assurance, accounting, or even legal firms to take care 
of these things, and even give you professional advice needed 
in your case. The overlooked reality is that maybe the bigger 
half of the population are really obedient taxpayers begging 
toto comply.  What, with the BIR determined and armed the 
tooth now more than ever with their impressive run-after tax 
evaders and like programs, and schemes, who would want to 
get in such fiasco?  However, as a simple taxpayer, an average 
accountant is probably all he can afford and depend on to, to 
strictly and correctly handle his tax requirements for him in 
accordance with the BIR regulations. 

Recession and other economic issues on the side, high tax 
rate and strict tax rules in the Philippines may just be one of 
the primary reasons that a person will be discouraged to set 
up a business. 

Meanwhile, while there is a great struggle to keep business 
up and running, there is the consideration for business 
expansions, and   for small and medium-sized enterprises, 
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this is a significant aim, yet another struggle would be to cope 
with the increasing number of tax requirements.

UndeUnder Revenue Regulations No. 3-2010, there must be a 
submission of the Statement of Management Responsibility 
as attachment to the Annual Income Tax Return. With this 
regulation, the BIR aims to press greater accountability upon 
senior officials of companies by fixing their liability under the 
law. 

TTaxation is the mode by which a government make exactions 
of revenue in order to support its existence. One principle of 
sound tax system is Administrative Feasibility which 
means that the tax system should be capable of being properly 
and efficiently administered by government and enforced with 
the least inconvenience to the taxpayer.

AA disparaging scenario is where the taxpayer is forced to shut 
down due to inability to afford tax compliances, or grimly, him, 
resorting to shady tricks just to get out of a sticky situation.  
Both are none the less evil.  It is inimical and detrimental to 
government and public interests in light of economic and social 
stability, and should be frowned upon.  The government has to 
devise ways to balance government and taxpayers’ interests.

SSubmission of the Statement of Management 
Responsibility

SinSince the Annual Income Tax Return is primarily the 
responsibility of the management of the taxpayer, the BIR 
requires that this shall be accompanied by a statement of 
management’s responsibility. The abovementioned statement 
shall be signed by the Individual Taxpayer, President and 
Managing Partner, the Chief Executive Officer and the Chief 
Financial Officer or any officer performing similar functions 
regaregardless of their designation. In the case of a foreign 
corporation with branch office in the Philippines, the local 
manager who is in charge of its operations shall affix his 
signature to the above statement. 

Violation of any of the provision of the regulation is punishable 
by a fine or imprisonment, or both, as prescribed in the 
National Internal Revenue Code. This is effective 15 days 
after its publication or starting March 14, 2010. (Revenue 
Regulations No. 3-2010 ,February 26, 2010) 



TAX ADVISORY & COMPLIANCE SERVICES

Compliance with tax laws and authorities is an integral part of operating 
harmoniously with the external business environment. Our tax advisers offer a 
wide range of tax advisory and compliance services.

Alas, Oplas & Co., CPAs offers:

• Tax Due Diligence and Tax Compliance Review
•• Tax Return Preparation and Filing
• Tax Audit Advisory and Tax Assessment
• Tax Opinion and Studies

• Request for Tax Rulings
• Tax Seminars and Trainings
• Tax Planning
• Application for Tax Refund/ Credit
• Other Tax Services

STATEMENT OF MANAGEMENT’S RESPONSIBILITY 
FOR ANNUAL INCOME TAX RETURN

  The Management of (name of taxpayer) is responsible for all the information and representations contained in 
the Annual Income Tax Return for the year ended (date). Management is likewise responsible for all information 
and representations contained in the financial statements accompanying the (Annual Income Tax Return or Annual 
Information Return) covering the same reporting period. Furthermore, the Management is responsible for all 
information and representations contained in all the other tax returns filed for the reporting period, including, but 
not limited, to the value added tax and/or percentage tax returns, withholding tax returns, documentary stamp tax 
retreturns, and any and all other tax returns.

 In this regard, the Management affirms that the attached audited financial statements for the year ended (date) 
and the accompanying Annual Income Tax Return are in accordance with the books and records of (name of taxpayer), 
complete and correct in all material respects. Management likewise affirms that:

  Signature:  ____________________________________________________
  (Name of the Individual Taxpayer/President/Managing Partner)

Signature:  ____________________________________________________
  (Name of Chief Executive Officer or its equivalent)

Signature:  ____________________________________________________
  (Name of Chief Financial Officer or its equivalent)

(a) the Annual Income Tax Return has been prepared in accordance with the provisions of the 
National Internal Revenue Code, as amended, and pertinent tax regulations and other issuances 
of the Department of Finance and the Bureau of Internal Revenue;

((b) any disparity of figures in the submitted reports arising from the preparation of financial 
statements pursuant to financial accounting standards and the preparation of the income tax 
return pursuant to tax  accounting rules has been reported as reconciling items and maintained 
in the company’s books and records in accordance with the requirements of Revenue Regulations 
No. 8-2007 and other relevant issuances;

((c) the (name of taxpayer) has filed all applicable tax returns, reports and statements required 
to be filed under Philippine tax laws for the reporting period, and all taxes and other impositions 
shown thereon to be due and payable have been paid for the reporting period, except those 
contested in good faith. 
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Tax Updates by: Marissa C. Yambao
The author is a tax lawyer at Alas, Oplas & Co., CPAs.

We appreciate your comments and feedback, please call 759-5090 
or email aocheadoffice@rsm-alasoplascpas.com. 

TThis publication should not be used or treated as professional advice. The 
information in this publication should not be relied upon to replace 
professional advice on specific matters and its contents must not be used as 
a basis for formulating decisions under any circumstances. Readers of this 
materials are advised to seek professional advice before making any 
business decision or you may call and ask for the full text.


