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Authority to Release Imported Goods (ATRIGs) need to 
be secured before the release of imported goods 
under the custody of the Commissioner of Customs. 
Under this revenue regulation (RR), the Bureau of 
Internal Revenue (BIR) provides the guidelines in 
securing ATRIGs for those automobiles released in the 
custom’s custody without ATRIGs, and clarifies the 
legal basis of securing the said authority. legal basis of securing the said authority. 

Accordingly, the RR cited Section 131 of the National 
Internal Revenue Code (NIRC) of 1997 in payment of 
excise taxes before the release of the goods in the 
customhouse, to wit:

Detention of the taxable article can be exercised by 
any revenue officer if he has a good reason to believe 
that the excise tax has not been paid, this right is 
bestowed to the revenue officer under Section 172 of 
the NIRC, to elucidate:

The RR reiterated the revenue regulation, circular and 
orders in connection with the ATRIGs for automobiles. 
If the imported articles are released without the 
required ATRIG, presumption of taxes due thereon is 
that of not paid or no paid properly, and such articles 
may be detained by any revenue officer pursuant to 
section 172 of the NIRC. Furthermore, if the imported 
articles are released without the required ATRIG, it is articles are released without the required ATRIG, it is 
presumed that the taxes due thereon are not paid or 
not properly paid, and such articles may be detained 
by any revenue officer pursuant to Section 172 of the 
NIRC, as amended.

Finally, all imported automobiles found to have been 
released from the customs custody after March 31, 2016 
without the required ATRIG shall be subjected to 
seizure pursuant to Section 172, 263 and 268 (C) of the 
NIRC, as amended.
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Non-stock, Non-profit (NSNP) Educational Institutions 
are exempted from taxes and duties from all revenues 
and assets provided, it is exclusively for educational 
purposes in accordance with Section 4(3) Article XIV 
of the 1987 Constitution. Moreover, the circular goes 
over Department Order (DO) No. 149-95, exempting 
NSNP educational institutions to 20% and 7.5% final 
withholding taxes in connection with their interest withholding taxes in connection with their interest 
income provided that they will submit to the 
depository banks a certificate of income tax 
exemption or tax ruling confirming their exemption.

Furthermore, the circular reminded the institutions to 
comply with DO No. 149-95, to submit on an annual 

basis to the Revenue District Officer (RDO), together 
with the annual information return and duly audited 
financial statement, the following:

Certification from their depository banks as to 
the amount of interest income earned from 
passive investments not subject to the 20% 
final withholding tax imposed by Section 24(e) of 
the Tax Code, as amended;

Certification of actual utilization of the said 
income; and

A new table of processing fee has been released by the 
BIR relative to the previously issued Revenue 
Memorandum Order (RMO) No. 7-2016. The said table is 
an addition to certification fee as well as the affixture 
and cancellation of the requisite documentary stamp 
to be paid before issuance of the certification applied 
for. Upon filing the application of the request for 
certification, the following are the related processing certification, the following are the related processing 
fees:

Finally, RDO shall conduct an audit of the annual 
information return filed to determine compliance with 
the conditions set forth in the certificate of exemption 
and tax liabilities, if any.

a.

b.

c.
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No. of Tax Payments Processing Fee to be Paid

01 to 12 tax payments

13 to 24 tax payments

25 to 36 tax payments

37 to 48 tax payments

40 to 60 tax payments P 500.00

Payment of the fee shall only be paid to the Revenue 
Collection Officer (RCO) authorized to use the Mobile 
Revenue Collection Officer System, thru the Collection 
Officer Receipting Division (CORD). The RCO shall 
generate an Electronic Official Receipts (eOR) only.

The Bureau of Internal Revenue (BIR) reiterated the tax 
compliance of all candidates, political parties, 
including party list groups participating this coming 
National and Local Election on May 9, 2016. This 
circular cited several legal basis like revenue 
regulations, Commission on Election (COMELEC) 
resolutions, Corporation Code of the Philippines, and 
the National Internal Revenue Code of 1997. Certain the National Internal Revenue Code of 1997. Certain 
issues which need clarifications are surfacing as the 
2016 election day is fast approaching. Issues, such as 
the taxability of excess contributions to a candidate 
are discussed in this RMC. Moreover, the circular 
discusses topics that needed to be complied thereon.

All participants in the National and Local Election are 
required to register with the BIR pursuant to Revenue 
Regulation (RR) No. 8-2009, as amended by RR No. 
10-2009 including the issuance of official receipts and 
withholding taxes. For the Head Office of the political 
parties, the registration shall be made with the 
Revenue District Office (RDO) having jurisdiction with 
the area. the area. 

P 100.00

P 200.00

P 300.00

P 400.00

For individual candidates, it shall be their duty to 
update their registration with the BIR. Their 
registration or update shall be either with the RDO 
where they’ll be running an office for, or if not 
applicable, with the RDO where their principal 
residence is.

Registration as candidates shall automatically end 
after thirty (30) days from the date of the election, 
except for political parties which will remain.

All participants are required to register and keep 
adequate books and other accounting records like 
Cash Receipts Journal, Cash Disbursement Book or 
their equivalent.

The ORS are for the contributions received by the 
participant in the election, there should at least be a 
duplicate to be issued.

Contributions in kind shall be valued at their cash 
equivalents or fair market value.

Because of the fast approaching election day, the BIR 
waived the requirement for Authority to Print (ATP) for 
Non-VAT ORs provided that the ORs are BIR-printed 
non-VAT ORs. Unused ORs should be surrendered within 
ten (10) days after the election.

Records of the contribution and expenditures of the 
participant should be preserve for five (5) years, 
pursuant to Section 2, Rule 9 of COMELEC Resolution 
No. 9991, after holding the election to which they 
pertain and for their production for inspection as 
authorized by the Commissioner of Internal Revenue 
(CIR).

Political contributions are subject to condition set 
forth under the RR No. 7-2011. As a general rule, 
campaign contributions are not subject to income tax 
because of its nature – it does not enrich the 



candidate for personal purpose. However, if part of the 
contributions was not utilized, the same will be 
subjected to income tax and be included in the 
candidate’s taxable income as disclosed in his/her 
Income Tax Return (ITR).

Furthermore, if the candidate failed to file with the 
COMELEC the appropriate Statement of Expenditure as 
required under the Omnibus Election Code, the entire 
amount of contribution shall be subject to income tax 
without the benefit of the expenditure incurred 
relative to the campaign.

The circular also emphasized that only those 
contributions utilized during the campaign period are 
exempt from donor’s tax otherwise, it shall be 
subjected to donor’s tax.

Donations made by Corporations are prohibited under 
Section 36(9) Corporation Code of the Philippines, and 
are subject to donor’s tax without the benefit of 
deduction on the part of the corporation.

All participants in the election purchasing all kinds of 
goods and services relative to their campaign and 
during the campaign period, and those income 
payments made by individuals or juridical persons for 
their purchases of goods and services intended to be 
given as campaign contribution to political parties 
and candidates shall be subjected to creditable 
withholding tax (CWT) of five percent (5%).withholding tax (CWT) of five percent (5%).

The same procedures as that of a regular taxpayer will 
apply in terms of filing and paying of withholding 
taxes for manual or eFPS taxpayers, as the case 
maybe.

The payors/withholding agents are also required to 
file with the BIR Office where it is registered, on or 
before March 1, 2017 the BIR Form No. 1604E as well as 
the Statement of Contributions and Expenditures duly 
stamped “RECEIVED” by the COMELEC. For payors who 
are not engaged in business or practice of profession 
and have designated as withholding agents for limited 
time only during the election period, the due date to time only during the election period, the due date to 

file the said documents is on or before the 30th day 
after the day of elections.

Finally, expenses that were not subjected to 5% CWT 
are considered as non-deductible expenses.

Agreement between the Republic of the Philippines and 
the Republic of Turkey for the Avoidance of Double 
Taxation and the Prevention of Fiscal Evasion with 
Respect to Taxes on Income has entered into force on 
January 11, 2016.  Tax Treaty Relief Applications (TTRA) 
invoking the Philippines-Turkey Double Taxation 
Agreement should be filed with and addressed to the 
International Tax Affairs Division (ITAD) at Room No. 811, International Tax Affairs Division (ITAD) at Room No. 811, 
Bureau of Internal Revenue, National Office Building, 
Diliman, Quezon City, Philippines. The concerned 
Turkish resident income earner or an authorized 
representative of the taxpayer should file a duly 
accomplished BIR Form No. 0901 (Application for Relief 
from Double Taxation) together with the required 
documents specified at the back of the form, pursuant documents specified at the back of the form, pursuant 
to Revenue Memorandum Order (RMO) No. 72-2010.

Protocol amending the Convention between the 
Republic of the Philippines and the Government of New 
Zealand for the Avoidance of Double Taxation and 
Prevention of Fiscal Evasion with Respect to Taxes on 
Income (“Philippines-New Zealand Tax Treaty”) has 
entered into force on October 02, 2008. Pursuant to 
Article VI thereof, the provisions of the protocol shall 
have effect in respect of taxes covered by the said have effect in respect of taxes covered by the said 
protocol, including taxes withheld at source, for any 
taxable period beginning on or after the first day of 
January 2009.



REVENUE MEMORANDUM ORDER  

The Bureau of Internal Revenue (BIR) released a new 
memorandum order for absolutely forfeited assets in 
favor of the government, which amends Revenue 
Memorandum Order (RMO) No. 83-2010. The objective 
of the BIR is to centralize in the National Office the 
custody and safekeeping of the original copies of 
documentary proofs of ownership by government of 
absolutely forfeited properties that were acquired by absolutely forfeited properties that were acquired by 
the different revenue offices of this Bureau thru “tax 
sale”, with the end of further ensuring the security of 
these documents and enhancing the accountability 
thereto of the concerned revenue offices.

BIR reiterated the authority of an Officer-in-Charge 
(OIC) Regional Director (RD) which they state that the 
said OIC-RD position is equally authorized to and 
responsible as that of a regular Regional Director for 
issuing electronic Letters of Authority (eLA) and 
assessment/demand notices, among others. Also, they 
are equally authorized and responsible for the 
issuance of an electronic Certificate Authorizing issuance of an electronic Certificate Authorizing 
Registration (eCAR) as the regular RDO.

REPUBLIC ACT NO. 10754  

On March 23, 2016, PNOY signed the amendment to the 
Magna Carta for Persons with Disability (PWDs) 
expanding the benefits granted to PWDs. The following 
are the existing benefits:

a.Twenty percent (20%) discount and exemption 
from Value-Added Tax (VAT) on the following sale 
of goods and services:

1.

2.

3.
4.

5.

On medical and dental services;
i.
ii.Private hospitals and medical facilities
Fares for domestic air and sea travel;

In all government facilities; and

6.
7.On funeral and burial services

b.

c.

d.

e.Provision of express lanes for PWD in all 
commercial and government establishment.

Government may grant special discounts in special 
programs for PWD on purchase of basic 
commodities, subject to the guidelines to be issued 
for the purpose by the Department of Trade and 
Industry (DTI) and Department of Agriculture (DA); 
and

To the extent practicable and feasible, the 
continuance of the same benefits and privileges 
given by the Government Service Insurance System 
(GSIS), Social Security System (SSS), and Pag-IBIG, 
as the case maybe, as are enjoyed by those in 
actual service;

Educational assistance;

On actual fare for land transportation;

On theaters, cinema houses, concert halls, 
circuses, carnivals and other similar places of 
culture, leisure and amusement;
Purchase of medicines in all drugstores;

All services in hotels and similar lodging 
establishments; restaurants and recreation 
centers;



In addition to the above, the new law allows taxpayers 
to recognize PWD’s within 4th degree of consanguinity 
as a qualified dependent for the purpose of 
determining its taxable net income. For each qualified 
dependents, taxpayers can claim an additional 
P25,000 personal exemption. Unlike to qualified 
children dependents, PWD’s can be claimed as 
dependent regardless of its age.dependent regardless of its age.

The mentioned privileges are applicable only for 
Filipino citizens upon submission of any of the 
following as proof of his/her entitlement thereto:

An identification card issued by the city or 
municipal mayor or the barangay captain of the 
place where the PWD resides;

i.

ii.

iii.Transportation discount fare Identification Card (ID) 
issued by the National Council for the Welfare of 
Disabled Persons (NCWDP).

However, when the PWD chose to claim a higher 
discount granted by the establishment, the privileges 
under the RA 10754 cannot be availed of.

The establishment granting the discounts under RA 
10754 may claim it as tax deduction based on the net 
cost of the goods sold or services rendered.

The passport of the PWD concerned; and
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