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REVENUE MEMORANDUM 
CIRCULAR 

Prohibition on the Printing of Principal 
and Supplementary Receipts/Invoices by 
Non- Accredited/Unauthorized Printers

REVENUE MEMORANDUM CIRCULAR NO. 61-2013 issued on 
September 11, 2013 reiterates the implementation of the 
provision set forth under Revenue Regulations No. 15–2012 
that only printers who have undergone accreditation 
process and have been granted accreditation by the BIR 
are authorized to print principal and supplementary 
receipts/invoices.

Issuing receipts/invoices printed by non-accredited/ 
unauthorized printers is tantamount to issuance of invalid 
receipts/invoices, which are not allowed for input tax to be 
claimed by VAT taxpayers.

A master list of BIR-accredited and authorized printers of 
principal and supplementary receipts/invoices is available 
at the BIR website, www.bir.gov.ph

REVENUE MEMORANDUM CIRCULAR NO. 61-2013

Clarification on the Taxable Year Covered 
by RR 12-2013

REVENUE MEMORANDUM CIRCULAR NO. 63-2013 issued on 
September 30, 2013 clarifies taxable year covered by 
Revenue Regulations No. 12-2013.
 
As stated in RR No. 12-2013, no deduction will be allowed 
notwithstanding payments of withholding tax at the time 
of the audit investigation or reinvestigation/ 
reconsideration in cases where no withholding of tax was 
made in accordance with Secs. 57 and 58 of the Code.

Provisions of RR No.12-2003 shall apply to audit 
investigation for taxable year 2013.

REVENUE MEMORANDUM CIRCULAR NO. 63-2013

Clarifying the Taxability of Donations 
given to Homeowners’ Association of 
Subdivisions and Villages  

REVENUE MEMORANDUM CIRCULAR NO. 53-2013 issued on 
August 14, 2013 clarifies the taxability of donations given 

to homeowners’ association of subdivisions and villages.

Pursuant to Revenue Memorandum Circular (RMC) No. 
9-2013, homeowners’ associations are subject to the 
corresponding internal revenue taxes imposed under the 
Tax Code of 1997 on their income of whatever kind and 
character. However, they may be exempted from Income 
Tax, Value-Added Tax (VAT) and Percentage Tax derived 
from the association dues and rentals of its properties 
subject to the conditions under Section 18 of Republic Act 
No. 9904, as implemented by RMC No. 9-2013.

In this regard, contributions to associations in exchange 
for goods, services and use of properties constitute as 
other assessments/charges from activity in exchange for 
the performance of a service, use of properties or delivery 
of an object. As such, these fees are income on the part of 
the associations that are subject to Income Tax under 
Section 27 of the Tax Code, as amended.

Further, considering that these fees are received in the 
conduct or pursuit of commercial or economic activity, 
these fees are also subject to VAT imposed in Sections 106 
and 108 of the Tax Code. Those exempt from the payment 
of VAT under Section 109(v)(now(w)) are liable to pay 
Percentage Tax.

REVENUE MEMORANDUM CIRCULAR NO. 53-2013

REVENUE REGULATIONS 

Amending Section 2(b) of Revenue 
Regulations No. 13-2013, relative to the 
definition of raw sugar for VAT purposes

REVENUE REGULATIONS NO. 13-2013 issued on September 
20, 2013 amends Section 2(b) of Revenue Regulations No. 
13-2008 relative to the definition of raw sugar for Value - 
Added Tax purposes.

REVENUE REGULATIONS NO. 13-2013

Said  Section is amended to read as follows: “

“(b) Raw sugar – refers to sugar produced by simple 
process of conversion of sugar cane without a need 
of any of mechanical or similar device such as 
muscovado. For this purpose, raw sugar refers only to 
muscovado sugar. 

Centrifugal process of producing sugar is not in itself 
a simple process. Therefore, any type of sugar 
produced there from is not exempt from VAT”.
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companies and individuals from all over the country to 
sympathize with the typhoon victims. Some donated relief 
goods, some made cash donations and some volunteered 
in repacking relief goods. The question now is “What are 
the tax implications of those donations?”

As a general rule, donations made to strangers are subject 
to 30% donors’ tax based on net gifts. Stranger is a person 
who is not (a) a brother, sister (whether by whole or 
half-blood), spouse, ancestor, and lineal descendant; or (b) 
a relative by consanguinity in the collateral line within the 
fourth degree of relationship. Also, donations made 
between business organizations and those made between 
an individual and a business organization shall be 
considered as donation made to a stranger.  

But donations made to some institutions specifically 
identified by law are exempt    from donors’ tax such as the 
following:

    1.

    2.

    3.

Revenue Regulation 2-2003 did not give specific 
exemption from donors’ tax for donation made to 
strangers unlike to donation made to donee who is not a 
stranger which specifically exempt the first Php100,000 
donation. 

________________________________________

1

Gifts made to or for the use of the National 
Government or any entity created by any of its 
agencies which is not conducted for profit, or to any 
political subdivision of the said Government, 
including Government Owned and/or Controlled 
Corporations (GOCC’s), National Disaster Risk 
Reduction and Management Council (NDRRMC) and 
Department of Social Welfare and Development 
(DSWD). 

Gifts in favor of an educational and/or charitable, 
religious, cultural or social welfare corporation, 
institution, accredited nongovernment organization, 
trust or philanthropic organization or research 
institution or organization provided not more than 
30% of the said gifts shall be used by the donee for 
administrative purposes.

Gifts to other entities exempted under special laws 
like Philippine National Red Cross and International 
Rice Research Institute.

2

1

2

3                                               

Sec. 10 (B), RR 2-2003
Sec. 101, NIRC of 1997   
Sec. 10 (A), RR 2-2003  

COURT OF TAX APPEALSCOURT OF TAX APPEALS

Philippine Bank of Communications vs. CIR 
(CTA Case No. 8269)
November 7, 2013

The Philippine Bank of Communications (Petitioner) filed a 
petition for review before CTA after BIR’s (Respondent) 
alleged failure to render decision on the petitioner’s filed 
administrative claim for issuance of Tax Credit Certificate 
(TCC) for unutilized Creditable Withholding Tax (CWT).

In the said decision, CTA laid down requirements in order 
for taxpayers to be entitled to refund or issuance of TCC. 

   1.

   2.

    3.

The claim for refund must be filed within the 
two-year prescriptive period as provided under 
Sections 24(C) and 229 of the NIRC of 1997, as 
amended.

Section 24(C) of NIRC clearly stated that the taxpayer 
must file the claim for credit or refund within two 
years after the payment of the tax or penalty. It must 
be noted however that the reckoning of the two-year 
prescriptive period for the filing of a claim for 
refund/tax credit of excess income tax 
paid/withheld, both in the administrative and judicial 
levels, commences from the date of filing of the Final 
Adjustment Return.

The fact of withholding must be established by a 
copy of a statement (e.g. BIR Form 2307) duly issued 
by the payor (withholding agent) to the payee, show-
ing the amount paid and the amount of tax withheld 
therefrom.

The income upon which taxes were withheld must be 
included in the return of the recipient.

Tax Implications for Donations

After the monster typhoon Yolanda hit the Visayas region 
of the Philippines, relief efforts outpoured from different 
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five percent (5%) for a corporate donor, of the donor's 
income derived from trade, business or profession as 
computed without the benefit of this deduction.

Donors claiming donations and contributions to 
accredited non-stock, non-profit corporation/NGO as 
deductions from their taxable business income should 
submit evidences or proofs to the BIR by showing the 
Certificate/s of Donation and indicating therein the 
following:

   i. 

   ii.

And lastly, Value Added Tax (VAT) on donated goods could 
be a concern for some. Donations in kind from abroad will 
be subjected to VAT upon arrival in the Philippines. Section 
107(A) of the NIRC of 1997, as amended states that there 
shall be levied, assessed and collected on every 
importation of goods a VAT based on the total value used 
by Bureau of Customs, such tax to be paid by the importer 
prior to the release of such foods from customs custody. 
So in case of donations to DSWD and NDRRMC, it is the 
Philippine government who will pay for the VAT.

Another instance of VATable donation is donation of goods 
or properties originally intended for sale or for use in the 
course of trade or business. Under Section 106(B) of the 
NIRC, transfer, use of consumption not in the course of 
business of goods or properties originally intended for 
sale or for use in the course of business is a transaction 
deemed sale. For example, a donation made by a 
manufacturing company of goods they manufactured for 
sale is subject 12% VAT.

John Francis P. Alita, CPA
Senior, Tax Advisory Services

BIR Closes Trading Company for Sales 
Underdeclaration

The Bureau of Internal Revenue (BIR) on Wednesday closed 
a trading company, A.R. Vitug Trading Inc., and four of its 

Actual receipt by the accredited non-stock, non-profit 
corporation/ NGO of the donation or contribution and 
the date of receipt thereof; and

The amount of the charitable donation or 
contribution, if in cash; if property, whether real or 
personal, the acquisition cost of the said property.

Donations to Government of the Philippines or to any 
of its agencies or political subdivisions, including 
GOCC’s, exclusively to finance, to provide for, or to be 
used in the undertaking priority activities in 
education, health, youth and sports development, 
human settlements, science and culture, and in 
economic development according to National Priority 
Plan determined by National Economic and 
Development Authority (NEDA), in consultation with 
appropriate government agencies, including its 
regional development councils and private 
philanthropic persons and institutions.

Donations to certain foreign institutions or 
international organizations in pursuance of or in 
compliance with agreements, treaties, or 
commitments entered into by the Government of the 
Philippines and the foreign institutions or 
international organizations or in pursuance of special 
laws.

Donations to accredited Nongovernment 
Organizations (NGO) subject to conditions 
enumerated in Section 3 (b) of RR 13-1998.

Any person making a donation (whether direct or indirect), 
unless the donation is specifically exempt under the Code 
or other special laws, is required, for every donation, to 
accomplish under oath a donor’s tax return in duplicate.

On the other hand, donors claiming exemption from 
donor's tax on their donations and contributions to 
accredited non-stock, non-profit corporations/NGOs 
should submit evidences or proofs showing the amount of 
donation.

The donor’s tax return shall be filed within thirty (30) 
days after the date the gift is made or completed and the 
tax due thereon shall be paid at the same time that the 
return is filed. 

The deductibility of these donations against the gross 
income would be the next concern of these donor 
companies. Certain donations may be deducted in full but 
some are subject to limitations. Donations to the following 
are deductible in full:

   1.

   2.

   3.

Donations made to non-accredited organizations shall be 
subjected to limited deductibility in an amount not in 
excess of ten percent (10%) for an individual donor, and



Tax Digest            Volume 6, Series 39

4

“The closures were effected after the subject taxpayers 
failed to comply with the requirements specified in the 
48-hour notice and the five-day VAT compliance notice,” 
the BIR said.

The four hotels subjected under temporary closure 
include: Boracay Peninsula Resort, Boracay Soccoro Beach 
Resort, Las Bresas de Boracay, and Boracay Isle Hotel, all 
of which are owned and operated by Trinidad Development 
Inc. and its General Manager Cyrian Gonzales.

The two restaurants closed down were the Hongkong 
Seafood Restaurant and Gelai or Fujian Restaurant  owned 
by Weng Wen Min and Arnie Pitogo, respectively.

The BIR said that the establishments in Boracay were 
under surveillance as it noticed that they were not 
complying to the National Internal Revenue Code.

The closure of the establishments was made in pursuance 
of BIR’s program Oplan Kandado.

Kristyn Nika M. Lazo, Manila Times, November 1, 2013

branches for violating the provisions of the National 
Internal Revenue Code of 1997, or the Tax Code on 
Value-Added Tax (VAT).

In the statement the tax bureau said that the trading firm, 
which is located in Novaliches Quezon City, was closed for 
understatement of taxable sales or receipts by 30 percent 
or more of correct taxable sales or receipts for the 
subject taxable period.

Also closed were its four branch offices, namely: V & W 
Trading and A.R. Vitug Inc. both located in Novaliches, 
Quezon City; and Pangarap Trading and ViWill Trading 
located in Caloocan City.

“The subject business establishment and its four 
branches were the subject of overt surveillance 
operations conducted by a team of Revenue Officers of 
Revenue District Office 28, Novaliches, for the period 
covering August 27, 2013 to September 6, 2013”, the BIR 
stated.

The BIR records showed that A.R. Vitug Trading is 
registered as a VAT taxpayer and has filed VAT returns and 
declared therein taxable sales or receipts, particularly for 
taxable years 2012 and 2013.

Mayvelin U. Caraballo, Manila Times, November 7, 2013

BIR Closes 4 Hotels, 2 Restaurants in 
Boracay

FOUR hotels and two restaurants in Boracay were 
immediately shut by the Bureau of Internal Revenue (BIR) 
over tax changes.

In a statement, the BIR said that it “suspended 
operations” of the six establishments because some are 
not able to register as a Value-Added Tax (VAT) taxpayer, 
and for “failure to pay and file VAT returns and failure to 
issue authorized receipts.”

The bureau said that the hotels were also under 
temporary closure because of their “underdeclaration of 
taxable sales by more than 30 percent”.
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