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REVENUE REGULATIONS 

HEALTH MAINTENANCE ORGANIZATIONS 
TO WITHHELD AND REMIT TAXES ON 
PROFESSIONAL FEES OF MEDICAL 
PRACTITIONERS

Revenue Regulations No. 14-2013 issued on September 20, 
2013 amends  pertinent provisions of Revenue Regulations 
(RR) No. 02-98, as last amended by RR No. 30-2003 and RR 
No. 17-2003. 

Any amount collected for and paid to medical practitioners 
(which include doctors of medicine, doctors of veterinary 
science and dentists) by hospitals and clinics or paid 
directly to the medical practitioners by health 
maintenance organizations (HMOs) and/or similar 
establishments shall be subject to creditable withholding 
tax of 15%, if the income payments to the medical 
practitioner for the current year exceeds P 720,000.00; 
and 10%.
 
It shall be the duty and responsibility of the hospitals, 
clinics, HMOs and similar establishments to withhold and 
remit taxes due on the professional fees of their 
respective accredited medical practitioners, paid by 
patients who were admitted and confined to such 
hospitals and clinics. 

Hospitals, clinics, HMOs and similar establishments must 
ensure that correct taxes due on the professional fees of 
their medical practitioners have been withheld and timely 
remitted to the Bureau of Internal Revenue (BIR). Hospitals 
and clinics shall not allow their medical practitioners to 
receive payment of professional fees directly from 
patients who were admitted and confined to such hospital 
or clinic and, instead, must include the professional fees in 
the total medical bill of the patient which shall be payable 
directly to the hospital or clinic. 

Hospitals and clinics shall be responsible for the accurate 
computation of taxes to be withheld on professional fees 
paid by patients thru the hospitals and clinics, in the same 
way that HMOs shall be responsible for the computation of 
taxes to be withheld from the professional fees paid by 
them to the medical practitioners, and timely remittance 
of the 10% or 15% expanded withholding tax, whichever is 
applicable. 

The said withholding tax shall not apply whenever there is 
proof that no professional fee has in fact been charged by 

the medical practitioner and paid by his patient. Provided, 
that this fact is shown in a sworn declaration jointly 
executed by the medical practitioner, and the patient or 
his duly authorized representative, in case the patient is a 
minor or otherwise incapacitated. This sworn declaration, 
to be executed in the form presented in Annex “A” of these 
Regulations, shall form part of the records of the hospital 
or clinic and shall constitute as part of its records shall be 
made readily available to any duly authorized Revenue 
Officer for tax audit purpose. Provided, further, that the 
said administrator of the hospital or clinic shall inform the 
Revenue District Office having jurisdiction over such 
hospital or clinic about any medical practitioner who fails 
or refuses to execute the prescribed sworn statement 
within 10 days from the occurrence of such event. 

Hospitals and clinics shall submit to the BIR the names and 
addresses of medical practitioners in the following 
classifications, every 15th day after the end of each 
calendar quarter: 

   i.

   ii.

All hospitals and clinics shall likewise submit to the BIR 
(Collection Division of the Regional Office having 
jurisdiction over the place where the income earner is 
registered/Large Taxpayers Collection Division for large 
taxpayers in Metro Manila/LTDO for large taxpayers 
outside Metro Manila) a sworn statement executed by the 
president/managing partner of the corporation/company 
as to the complete and updated list of medical 
practitioners accredited with them. 

The provisions of these Regulations shall take effect on 
October 1, 2013. 

Revenue Regulations No. 14-2013

PRESERVATION OF BOOKS OF ACCOUNTS 
AND OTHER ACCOUNTING RECORDS FOR 10 
YEARS

Revenue Regulations No. 17-2013 issued on September 27, 
2013 pursuant to the provisions of Section 244, in relation 
with Section 5,6, 203, 235, and 222 of the National Internal 
Revenue Code of 1997 (NIRC), as amended, these 
Regulations are promulgated to clarify the retention 
period and to prescribe the guidelines on the preservation 

Medical practitioners whose professional fee was 
paid by the patients directly to the hospital or clinic. 
Medical practitioners who did not charge any 
professional fee from their patients. 
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of books of accounts and other accounting records.

In general, all books, registers. Records, vouchers and 
other supporting papers and documents prescribed by 
Bureau of Internal Revenue (BIR), and other records kept 
by taxpayers shall be preserved intact, unaltered, and 
unmutilated. The same shall kept at all times in the place 
of business of the taxpayer, who shall produce them for 
examination or deliver them of any of them for inspection 
outside of his/ its place of business upon demand of any 
internal revenue officer. (Section 21 of Revenue 
Regulations No. V-1).

Section 235 of the NIRC provides:

Preservation of Books of Accounts and Other 
Accounting Records -  All the books of Accounts, 
including the subsidiary books and other accounting 
records of corporations, partnership or persons shall 
be preserved by them for a period beginning from the 
last entry in each book until the last day prescribed by 
Section 203 within which the Commissioner is 
authorized to make an assessment.

Any provision of existing general or special law to the 
contrary notwithstanding, the books of accounts and 
other pertinent records of tax exempt organizations or 
grantees of tax incentives shall be subject to 
examination by the Bureau of Internal Revenue for 
purposes of ascertaining compliance with the 
conditions under which they have been granted tax 
exemptions or tax incentives, and their tax liability, if 
any.

In relation to Section 235 of the NIRC, Section 203 of the 
same Code provides:

Period of Limitation Upon Assessment and Collection – 
Except as provided in Section 222,  Internal revenue 
taxes shall be assessed within three (3) years after the 
last day  prescribed by law for the filing of return, and 
no proceeding in the court without  assessment for 
thecollection of taxes shall be begun after the 
expiration of such period: Provided, that in a case 
where a return is filed beyond the period prescribed by 
the law, the three (3) year period shall be counted from 
the day the return was filed.

The above provisions imply that the records of the 
taxpayer must be preserved for a period of three (3) 
years from the date of the last day entry made thereon. 
On the other hand, the following shall be noted: 

Section 203 also refers to Section 222 of the NIRC which 
provides for exceptions to three (3)-year period of 
limitation of assessment. Section 222 pertinently 
provides:

Exceptions as to Period of Limitations of Assessment 
and Collection of Taxes – 

(a)

(b)

In the case of a false or fraudulent return with 
intent to evade tax or failure to file a return, the 
tax may assessed, or a proceeding in court for the 
collection of such tax may be filed without 
assessment, at any time within 10 (ten) years after 
the discovery  of the falsity, fraud or omission. 

If before the expiration of the time prescribed in 
Section 203 for the assessment of the tax, both 
the Commissioner and the tax may be assessed 
within the period agreed upon. The period so 
agreed upon may be extended by subsequent 
written agreement made before the expiration of 
the period previously agreed upon.

Preservation of book of accounts is required to ensure 
that all taxes due to government may be readily and 
accurately ascertained and determined any time of the 
years.  The right of the BIR to examine books of accounts 
and other accounting records of taxpayers may extend 
beyond the three (3)-year period of limitation of 
assessment. 

It is in the best interest of government and taxpayers that 
books of accounts and accounting   Records are retained 
for a longer period of ten (10) years.

These Regulations shall take effect fifteen (15) days after 
its publication in at least two(2) Newspapers of general 
circulation.  
  
Revenue Regulations No. 17-2013

AN ACT RECOGNIZING THE PRINCIPLE OF 
RECIPROCITY AS BASIS FOR THE GRANT 
INCOME TAX EXEMPTIONS TO INTERNATIONAL 
CARRIERS AND RATIONALIZING OTHER TAXES 

Revenue Regulations No. 15-2013 issued on September 20, 
implements Republic Act No. 10378 entitled “An Act 
Recognizing the Principle of Reciprocity as Basis for the 
Grant of Income Tax Exemptions to International Carriers 
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and Rationalizing Other Taxes Imposed Thereon by 
Amending Sections 28(A)(3)(A), 109, 118 and 236 of the 
National Internal Revenue Code (NIRC), as Amended, and 
for Other Purposes.” 

An international carrier having flights or voyages 
originating from any port or point in the Philippines, 
irrespective of the place where passage documents are 
sold or issued, is subject to the Gross Philippine Billings 
(GPB) Tax of 2½ % imposed under Section 28(A)(3)(a) and 
(b) of the NIRC, as amended, unless it is subject to a 
preferential rate or exemption on the basis of an 
applicable tax treaty or international agreement to which 
the Philippines is a signatory or on the basis of 
‘reciprocity.’ 

In computing for GPB of international air carriers, there 
shall be included the total amount of gross revenue 
derived from passage of persons, excess baggage, cargo 
and/or mail, originating from the Philippines in a 
continuous and uninterrupted flight, irrespective of the 
place of sale or issue and the place of payment of the 
passage documents. 

The gross revenue for passengers whose tickets are sold in 
the Philippines shall be the actual amount derived for 
transportation services, for a first class, business class or 
economy class passage, as the case may be, on its 
continuous and uninterrupted flight from any port or point 
in the Philippines to its final destination in any port or 
point of a foreign country, as reflected in the remittance 
area of the tax coupon forming an integral part of the 
plane ticket. For this purpose, the GPB shall be determined 
by computing the monthly average net fare of all the tax 
coupons of plane tickets issued for the month per point of 
final destination, per class of passage (i.e., first class, 
business class, or economy class) and per classification of 
passenger (i.e., adult, child or infant), and multiplied by the 
corresponding total number of passengers flown for the 
month as declared in the flight manifest. 

For tickets sold outside the Philippines, the gross revenue 
for passengers for first class, business class or economy 
class passage, as the case may be, on a continuous and 
uninterrupted flight from any port or point in the 
Philippines to final destination in any port or point of a 
foreign country shall be determined using the locally 
available net fares applicable to such flight taking into 
consideration the seasonal fare rate established at the 
time of the flight, the class of passage (whether first class, 
business class, economy class or non-revenue), the 
classification of passenger (whether adult, child or infant), 

the date of embarkation, and the place of final destination. 
The GPB for tickets sold outside the Philippines shall be 
determined in the manner as provided in the preceding 
paragraph. 

Passage documents or tickets revalidated, exchanged 
and/or endorsed to another on-line international airline 
shall be included in the taxable base of the carrying airline 
and shall be subject to GPB tax if the passenger is 
lifted/boarded on an aircraft from any port or point in the 
Philippines towards a foreign destination.

The gross revenue for freight or cargo and mail shall be 
determined based on the revenue realized from the 
carriage thereof. The amount realized for freight or cargo 
shall be based on the amount appearing on the airway bill 
after deducting therefrom the amount of discounts 
granted which shall be validated using the monthly cargo 
sales reports generated by the International Air Transport 
Association Cargo Accounts Settlement System (IATA 
CASS) for airway bills issued through their cargo agents or 
the monthly reports prepared by the airline themselves or 
by their general sales agents for direct issues made. The 
amount realized for mails shall, on the other hand, be 
determined based on the amount as reflected in the cargo 
manifest of the carrier. Provided, however, that in the case 
of the passenger's passage documents or flights from any 
port or point in the Philippines and back, that portion of 
revenue pertaining to the return trip to the Philippines 
shall not be included as part of GPB.
 
In the case of a flight that originates from the Philippines 
but transshipment of passenger, excess baggage, cargo 
and/or mail takes place elsewhere in another aircraft 
belonging to a different airline company, the GPB shall be 
determined based on that portion of the revenue 
corresponding to the leg flown from any point in the 
Philippines to the point of transshipment. 

In cases where a flight is interrupted by force majeure 
resulting in the transshipment of the passengers, their 
excess baggage, freight, cargo and/or mail to another 
airplane operated by another airline company and 
transshipment takes place in another country, the GPB 
shall be determined based on that portion of flight from 
the Philippines up to the point of said transshipment. 

In computing the taxable amount, the foreign exchange 
conversion rate to be used shall be the average monthly 
Airline Rate as provided in the Bank Settlement Plan (BSP) 
monthly sales report or the Bankers Association of the 
Philippines (BAP) rate, whichever is higher. The average 
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monthly BAP rate shall be computed by adding all the 
different BAP rates during the month and dividing the 
same by the number of days during the month. 

Adequate schedules, records and documents, such as but 
not limited to those specified in the Regulations, shall be 
kept and maintained at all times in the local principal 
office or place of business of the international airline and 
shall be made available to the assigned internal revenue 
officers for verification of the gross revenues reported for 
Gross Philippine Billings Tax purposes. 

In computing for GPB of international sea carriers, there 
shall be included the total amount of gross revenue 
whether for passenger, cargo, and/or mail originating from 
the Philippines up to final destination, regardless of the 
place of sale or payments of the passage or freight 
documents. 

In proper cases, the domestic shipping agent shall apply 
for a Taxpayer Identification Number (TIN) for each foreign 
international shipping line it represents. Each foreign 
international shipping line is by itself a taxpayer separate 
and distinct from the agent and the other principals of the 
same agent. For purposes of registration and securing the 
TIN of the principal/s, the shipping agent must submit the 
Agency Agreement between him and his principal/s which 
will suffice as the documentation requirement. The 
shipping agent shall file the pertinent tax returns for each 
principal using the TIN and name of the particular 
principal. The shipping agent should not use its own TIN in 
filing the returns of the principal it represents. 

Non-revenue passengers of international air and sea 
carriers shall not be given value for purposes of 
computing the taxable base subject to tax. Refunded 
tickets shall likewise not be included in the computation of 
GPB. 

A Statement of GPB duly certified by an independent 
Certified Public Accountant, showing, among others, the 
Taxable Passenger Revenue for each flight number or 
voyage, the cumulative quarterly/annual summary as well 
as the monthly summary totals of gross revenue derived 
from the uplifts/transport of passengers, excess baggage, 
cargo and mails from the Philippines subject to tax under 
Section 28(A)(3) of the NIRC, as amended, the applicable 
average conversion rate mentioned in Sec. 4.1(A) of these 
Regulations to arrive at the Taxable GPB, and the GPB rate 
used in arriving at the tax due for the quarter/year shall be 
attached to the quarterly and annual GPB returns, to be 
filed by international carriers, The Audited Financial 

Statements shall also be attached to the annual GPB 
returns even in cases of no-payment returns due to tax 
exemption. 

Under Section 28(A)(3) of the NIRC, as amended by RA No. 
1037 international carriers doing business in the 
Philippines may avail of a preferential Income Tax rate or 
Income Tax exemption on their gross revenues derived 
from the carriage of persons and their excess baggage 
based on the principle of reciprocity or applicable tax 
treaty or international agreement to which the Philippines 
is a signatory. 

Tax Treaties generally allow the Philippines to impose 
preferential Income Tax rates on profits from the 
operation of ships or aircrafts in international traffic by 
residents of the other contracting states. There are Tax 
Treaties which provide that the tax shall not exceed the 
lesser of 1½ % of the gross revenues derived from sources 
in the Philippines, or the lowest rate of the Philippine tax 
that may be imposed on profits of the same kind derived 
under similar circumstances by a resident of a third State. 

In order to avail of the preferential Income Tax rates under 
Tax Treaties, international carriers shall observe the 
procedures stated in Revenue Memorandum Order No. 
072-10 (Guidelines on the Processing of Tax Treaty Relief 
Applications (TTRA) Pursuant to Existing Philippine Tax 
Treaties). Accordingly, a TTRA is required to be filed with 
the International Tax Affairs Division (ITAD) of the BIR and 
duly approved by the Commissioner of Internal Revenue or 
his/her duly authorized representative before an 
international carrier may be entitled to avail of the 
preferential rate. 

A TTRA filed by and/or granted to an international carrier 
prior to the effective date of these Regulations shall 
remain valid and binding, thus dispensing with the need 
for such international carrier to file a new TTRA under 
these Regulations. 

While RA No. 10378 recognizes international agreements as 
basis for granting exemption or preferential tax rate to 
international carriers, the Philippines, to date, has not 
negotiated any agreement with another state or 
jurisdiction providing for income tax exemption or 
preferential tax treatment to international carriers aside 
from tax treaties. 

The principle of reciprocity may be invoked by an 
international carrier as basis for GPB tax exemption when 
its Home Country grants Income Tax exemption to 
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Philippine carriers. The domestic law of the Home Country 
granting exemption shall cover Income Taxes and shall not 
refer to other types of taxes that may be imposed by the 
relevant taxing jurisdiction. The fact that the tax laws of 
the Home Country provide for exemption from business 
tax, such as gross sales tax, in respect of the operations of 
Philippine carriers shall not be considered as valid and 
sufficient basis for exempting an international carrier 
from Philippine Income Tax on account of reciprocity. 

Reciprocity requires that Philippine carriers operating in 
the Home Country of an international carrier are actually 
enjoying the Income Tax exemption. The procedures to be 
observed in order to avail exemption from GPB Tax on the 
basis of “reciprocity” are specified in these Regulations. 

An off-line international carrier having a branch/office or a 
sales agent in the Philippines which sells passage 
documents for compensation or commission to cover 
off-line flights/voyages of its principal or head office, or 
for other airlines/sea carriers covering flights/voyages 
originating from Philippine ports or off-line 
flights/voyages, is not considered engaged in business as 
an international carrier in the Philippines and is, therefore, 
not subject to GPB Tax provided for in Section 28(A)(3) of 
the NIRC, as amended. Nevertheless, an off-line 
international carrier shall be subject to the regular rate of 
Income Tax under Section 28(A)(1) of the NIRC, as amended, 
based on its taxable income from sources within the 
Philippines. 

All items of income derived by international carriers that 
do not form part of GPB, as defined under these 
Regulations, shall be subject to tax under the pertinent 
provisions of the NIRC, as amended. 

Demurrage fees, which are in the nature of rent for the use 
of property of the carrier in the Philippines, is considered 
income from Philippine source and is subject to Income 
Tax under the regular rate as the other types of income of 
the on-line carrier. Detention fees and other charges 
relating to outbound cargoes and inbound cargoes are all 
considered Philippine-sourced income of international sea 
carriers they being collected for the use of property or 
rendition of services in the Philippines, and are subject to 
the Philippine Income Tax under the regular rate. 

International air carriers and shipping carriers doing 
business in the Philippines on their gross receipts derived 
from the transport of cargo from the Philippines to 
another country shall pay a Common Carrier’s Tax 
(Percentage Tax on International Carriers) equivalent to 

3% of their quarterly gross receipts pursuant to Section 
118 of the NIRC, as amended by RA No. 10378. 

For purposes of determining the said Common Carrier’s 
Tax liability of international carriers, “gross receipts” shall 
include, but shall not be limited to, the total amount of 
money or its equivalent representing the contract, 
freight/cargo fees, mail fees, deposits applied as 
payments, advance payments and other service charges 
and fees actually or constructively received during the 
taxable quarter from cargo and/or mail, originating from 
the Philippines in a continuous and uninterrupted flight, 
irrespective of the place of sale or issue and the place of 
payment of the passage documents. 

In cases when the GPB Tax provided for in Section 28(A)(3) 
of the NIRC, as amended, is not applicable, the Common 
Carrier’s Tax imposed under Section 118 of the NIRC, as 
amended, shall still apply. Provided that, an off-line 
international carrier having a branch/office or a sales 
agent in the Philippines which sells passage documents 
for compensation or commission to cover off-line flights 
or voyages of its principal or head office, or for other 
airlines/sea carriers covering flights or voyages 
originating from Philippine ports or off-line flights or 
voyages, is not considered engaged in business as an 
international carrier in the Philippines and is, therefore, 
not subject to the 3% Common Carrier's Tax under Section 
118(A) of the NIRC, as amended. This provision is without 
prejudice to classifying such taxpayer under a different 
category pursuant to a separate provision of the NIRC. 

The transport of passengers by international carriers 
doing business in the Philippines shall be exempt from 
Value-Added Tax (VAT) pursuant to Sections 109(1)(S) of the 
NIRC, as amended by RA No. 10378. The transport of cargo 
by international carriers doing business in the Philippines 
shall be exempt from VAT pursuant to Sections 109(1)(E) of 
the NIRC, as amended by RA No. 10378, as the same is 
subject to Common Carrier’s Tax (Percentage Tax on 
International Carriers) under Section 118 of the NIRC, as 
amended. International carriers exempt under Sections 
109(1)(S) and 109(1)(E) of the NIRC, as amended, shall not be 
allowed to register for VAT purposes. 

International carriers, through their authorized personnel 
or representative, shall submit to International Tax Affair 
Division a sworn certification stating that there is no 
change in the domestic laws of its Home Country granting 
Income Tax exemption to Philippine carriers. The sworn 
certification shall be submitted on or before January 31 of 
each year from the time the international carrier was 
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issued a ruling by the BIR confirming its GPB Tax 
exemption on the basis of reciprocity. Failure to submit the 
sworn certification shall be a ground for the revocation of 
such ruling.

Revenue Regulations No. 15-2013 

REVENUE MEMORANDUM 
ORDER

POLICIES, GUIDELINES AND PROCEDURES 
ON THE USE OF ELECTRONIC BIR FORMS 
(E-BIR FORMS) IN RELATION TO REVENUE 
MEMORANDUM CIRCULAR (RMC) No. 
61-2012

Revenue Memorandum Order No. 24-2013 issued on 
September 11, 2013 prescribes the policies, guidelines and 
procedures on the use of Electronic BIR Forms (eBIRForms) 
in relation to Revenue Memorandum Circular (RMC) No. 
61-2012. 

The prescribed policies, guidelines and procedures shall 
be applicable to non-Electronic Filing and Payment System 
(non-eFPS) filers and to Accredited Tax Agents (ATAs) filing 
in behalf of their clients who are non-eFPS filers. 

The Offline eBIRForms Package shall be available for use 
by all non-eFPS filers with or without internet access for 
the preparation of tax returns, while the Online eBIRForms 
System shall be available for internet users for electronic 
submission or filing of tax returns. 

Non-eFPS filers or taxpayers have the option to use the 
pre-printed BIR Forms available at various Revenue District 
Offices (RDOs) or use the Offline eBIRForms Package for 
the preparation of required tax returns. 

Non-eFPS filers who shall file tax returns “without 
payment” (or ‘no payment returns’) may opt to submit 
their tax returns at their respective RDOs manually or 
electronically submit the same through the use of the 
Online eBIRForms System. Non-eFPS filers who shall file 
tax returns “with payment” may submit the mandatory tax 
returns and pay the corresponding taxes due through the 
Authorized Agent Banks (AABs) within the jurisdiction of 
their registered RDO or the Revenue Collection Officers 
(RCOs), whichever is applicable. They may also file tax 
returns through the Online eBIRForms System and pay 

through the Electronic Banking (e-Banking) facilities of the 
AABs and other existing tax payment channels. 

Non-eFPS filers may assign or designate an ATAs who shall 
represent them before the BIR in the preparation and filing 
of tax returns upon online enrolment with the Online 
eBIRForms System and upon submission of a duly 
notarized Authorization Letter to the taxpayer’s 
registered 

RDO for account activation. The ATAs who are preparing 
and filing tax returns in behalf of their clients are 
mandated to use the eBIRForms. 

Tax Software Providers (TSPs) who provided tax 
preparation software to their clients must also enroll with 
the Online eBIRForms System to test and certify the 
outputs of the said software. Only a system-certified TSP 
tax preparation software shall be accepted by the Online 
eBIRForms System. 

Tax agents or practitioners who are exempted to undergo 
accreditation proceedings pursuant to Revenue 
Regulations No. 11-2006 are required to apply for 
accreditation by following the prescribed procedures in 
existing rules and regulations. Subsequently, the said tax 
agents or practitioners will be able to register and access 
the Online eBIRForms System as “Accredited Tax Agent” to 
be able to represent their client in the preparation and 
filing of returns. 

The designation of ATA by the taxpayer may, at any time, 
be cancelled or revoked upon execution of “Removal of 
Tax Agent” within the Online eBIRForms System and the 
aforementioned action shall be completed upon 
submission of a duly notarized Notice of Termination to 
the taxpayer’s registered RDO. 

Any findings, errors, violations or infractions noted by the 
Regional and District Offices on tax returns prepared, 
signed and filed by ATAs in behalf of their clients shall 
render both the taxpayer and his/its tax agent civilly, 
administratively and criminally liable pursuant to RMC No. 
82-2007, as amended. 

The policies and guidelines on the use of the Offline 
eBIRForms Package and Online eBIRForms System are 
specified in the Order. 

Individual and corporate taxpayers shall be allowed to 
register or enroll up to a maximum of 3 user accounts for 
a particular Tax Identification Number (TIN) on the use of 
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Online eBIRForms System. In case of unsuccessful 
validation of user’s account enrolment due to information 
mismatch, the taxpayer, ATA or TSP must submit BIR Form 
1905 (Update on Registration Information) to his 
registered RDO for the information update with the 
Integrated Tax System database. 

For juridical or artificial entities, online enrolment shall be 
made by officers required by law to file the returns, such 
as but not limited to the following: 

•  

• 
• 
• 

In relation to Section V(C)(5) of the Order, the authorized 
principal officer may delegate the enrolment and filing of 
returns provided that a duly notarized authorization 
certificate was issued by the principal officer/s to the 
identified company personnel. In case of change of 

For domestic corporations: the President, Vice 
President or Treasurer; 
For partnerships: the managing partner; 
For joint ventures: the managing head; 
For resident foreign corporations: the Head Country 
Manager. 

BIR TO REQUIRE PROFESSIONALS 
TO POST THEIR RATES

MANILA, Philippines - Professionals, including doctors and 
lawyers, will soon be required by the Bureau of Internal 
Revenue to post their rates in their offices and clinics.

BIR Commissioner Kim Henares said professionals should 
be transparent when it comes to fees, and should not 
overcharge their clients.

Henares noted the BIR has been receiving complaints that 
some doctors charge additional fees whenever a patient 
asks for a receipt.

"Withholding tax and value-added tax (VAT) should be 
incorporated in the professional fee. These taxes are not 
on top of it,”she said.

The BIR is expected to come up with a new revenue

 memorandum "very soon," Henares said.

While the agency has been criticized for being "too strict" 
on professionals, Henares said the BIR is also getting 
tough on politicians and rich individuals.

The BIR chief noted the incidence of tax evasion among 
professionals remained high. Professionals make up only 
6.8% of total individual income taxes, way below the 
81.5% share of those whose taxes are automatically 
deducted from their salaries.

The BIR earlier this year has already warned 
self-employed professionals and small business owners 
who are under-declaring their income and paying less 
taxes than what they should really be handing to 
government. The move is part of the tax bureau's bid to 
shore up collections and plug tax leaks.

ABS-CBNnews.com 
Posted at 09/03/2013 12:42 PM 

authorized company representative, the principal officer 
shall request for password reset from their respective RDO 
and shall issue another duly notarized authorization 
certificate to the newly-identified company personnel. 

All accredited tax agents or practitioners shall initially use 
the Offline eBIRForms Package for the preparation of tax 
returns. The duly accomplished returns shall be filed 
manually and the tax due shall be paid at any AAB located 
within the territorial jurisdiction of the RDO where the 
non-eFPS taxpayer they represent is registered. In case of 
‘no payment returns’, the same shall be filed manually 
with the RDO where the taxpayer they represent is 
registered or with the concerned RCO under the same RDO, 
whichever is applicable. 

The use of the Online eBIRForms System shall be used 
upon availability of the system to be announced by the 
BIR. 

Revenue Memorandum Order No. 24-2013
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MEDICAL PRACTITIONERS TAX 
REMITTANCE

MANILA, Philippines - The Bureau of Internal Revenue (BIR) 
has ordered hospitals, clinics and other health 
establishments to take charge of remitting taxes of their 
medical practitioners as it has prohibited doctors to 
accept direct payments from their patients.

“It shall be the duty and responsibility of the hospitals, 
clinics, HMOs (health maintenance organizations) and 
similar establishments to withhold and remit taxes due on 
the professional fees of their respective accredited 
medical practitioners, paid by patients who were admitted 
and confined to such hospitals and clinics,” the tax bureau 
said in Revenue Regulation 14-2013.

“Hospitals, clinics, HMOs and similar establishments must 
ensure that correct taxes due on the professional fees of 
their medical practitioners have been withheld and timely 
remitted to the Bureau of Internal Revenue,” the agency 
said.

A 15-percent tax is slapped on the professional fees of a 
medical practitioner if these exceed P720,000 in a year, 
otherwise, a 10-percent tax should be in place.
The new measure came out amid the BIR’s aggressive 
campaign to broaden the tax base through tightening 
rules for self-employed professionals due to the high 
incidence of tax evasion.

Moreover, the tax bureau has an ongoing shame campaign 
and Run after Tax Evaders program, both believed to 
encourage more people to pay the correct taxes.

Martin, Kathleen A. (2013 Sept. 25) BIR to 
hospitals : Remit taxes of medical practitioners – 
The Philippine Star 

EXPECTED P50 BILLION ON 2016 
FROM ESTATE TAX

MANILA – As asset prices climb, the Bureau of Internal 
Revenue (BIR) has set a goal for estate tax collection 
through the end of the Aquino administration.

"Our goal is to collect P50 billion (in estate taxes) from 
now up to 2016," BIR Commissioner Kim Jacinto-Henares 
said.

"Actually, the BIR wants everyone to become rich, because 

that means we can collect more taxes. If you have more 
income, you pay more income tax. If you die and you're 
rich, you pay more estate tax," she said.

"Also, if you are rich, usually the people in the area where 
you live will know when you die. The community will know," 
she added.

Estate tax – defined as the tax on the right of the deceased 
to transmit wealth to heirs at the time of death -- averaged 
between P850 million and P1 billion over the past decade. 
As such, it is a tax imposed on the privilege of transmitting 
property upon the death of the owner.

He highest tax payment on estates is P1.215 million plus 20 
percent of the excess over P10 million if the net estate is 
P10 million or higher. The tax should be filed six months 
after death, but the BIR grants an extension of no more 
than30 days.

Difficulty by the beneficiaries to pay the tax allows the BIR 
to extend payment to no more than five years after death. 
Barring payment six months after the death and without 
any request for extension with the BIR would result in 
surcharges and interest.

To increase compliance, the BIR already asked banks to 
provide statements of clients who died in the last five 
years.  "One of the exemptions from the bank secrecy law 
is if it's regarding an estate. So when you die, there's no 
more bank secrecy. In the first place, who will claim the 
bank secrecy law if the person is already dead? Second, 
it's a specific exemption to the bank secrecy law," Henares 
said.

"We will assess the bank statements. For example, if a 
deceased person had P10 million in his account and it 
suddenly became zero, where did the money go? If it was 
withdrawn after his death, the bank has a criminal 
liability," Henares said."If it was withdrawn in the previous 
years, was it donated? Was donor's tax paid?" she added.
 
The government aims to increase the tax effort to 16 
percent by the end of President Benigno Aquino III’s term 
in 2016 from the 13 percent at present. To attain this, the 
government has cranked up efforts to raise collections 
from sectors that had recorded below-par performance, 
including professionals, SMEs and estates.

Castro, Rain (2013 Sept. 2) BIR aims to raise P50 
billion from estate tax through 2016 – 
Interaksyon.com
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