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HIGHLIGHT: Computerized Accounting 
System required among taxpayers

A good taxpayer ought to be techie 
savvy or the BIR beats you to it.

TThe dawn of the computer and the web had 
revolutionized almost all areas of human activities, 
most definitely on the business front like banking, 
manufacturing, sales, construction, to name a few.  And 
the Bureau of Internal Revenue (BIR) is not one to tail 
behind progress and advancement, economic for that 
matter, if it is to stay vigilant in making sure taxpayers 
remainremain with the system and policy of authentic, 
accurate, and prompt payment of their taxes.  In a 
fast-paced, multi-faceted modern age hinged on 
Information technology, BIR is demanded by exigencies 
to utilize technology for itself in the effective 
enforcement and collection of taxes.   

The filing and payment of taxes through the Internet 
via Electronic Filing and Payment System, or the so 
called eFPS, is now widely being practiced, or dare it be 
said highly recommended. The BIR has its 
computerized system in matching taxpayers’ records 
and conducting tax investigations.  Taxpayers would 
receive Letter Notice from the BIR when their reported 
VAVAT Sales and Purchases differ from the data reported 
by third party or other government agencies.  
Moreover, it is  easier and faster for the BIR to monitor 
open cases or those taxpayers who failed to file and 
pay certain taxes through computer generated reports.

As per BIR Revenue Regulations 9-2009, entities 
classified as large taxpayers must use computerized 
accounting system in keeping their books of accounts.  
Accordingly, we can perceive that in the coming days, 
the BIR may require all taxpayers to use computerized 
accounting systems.

TTaxpayers must be open to changes. As the BIR adapts 
to the changing world to attain better tax collections, 
taxpayers should shift into new ways and means for 
accurate reporting of taxes through computer systems.
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BIR ISSUANCES

BIR expands EFPS coverage: Are you 
included?

InIn addition to the list of existing e-filers, which includes 
corporations with paid-up capital stock of ten million 
pesos and above, corporations with complete 
computerized system, government bidders, top 20,000 
corporations duly notified in writing by the 
Commissioner and other volunteering taxpayers, the 
BIR further amends Section 3 of RR No. 9-2001 as 
amendedamended by RR No. 10-2007, expanding the coverage of 
taxpayers required to file returns and pay through the 
Electronic Filing and Payment System (EFPS).
 
The list now includes those enterprises registered with 
the following:

(i) Philippine Economic Zone Authority pursuant to RA 
No. 7916 as amended by RA No. 8748; 

(ii) Board of Investments pursuant to Executive Order 
No. 226, as amended; 

(iii)(iii) various zone authorities covered under RA No. 9400 
(Subic Special Economic Zone, Clark Special Economic 
Zone and Clark Freeport Zone, Poro Point Freeport Zone, 
Morong Special Economic Zone, John Hay Special 
Economic Zone); 

(iv) Cagayan Special Economic Zone Authority pursuant 
to RA No. 792; 

(v(v) Export Development Council pursuant to RA No. 
7844; 

(vi) Tourism Infrastructure and Enterprise Zone 
Authority pursuant to RA No. 9593; and 

(vii) PHIVIDEC Industrial Authority pursuant to PD No. 
538, as amended.  

(R(REVENUE REGULATION 1-2010, January 21, 
2010)
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No amount limit on Annual ITR 
payments to Revenue Collection 
Officers on April 

TTo better serve the taxpayers and to intensify tax 
collection during the annual income tax deadline of April 
15, Section II of RMO No. 32-2008 as amended by RMO No. 
8-2009 is further amended stating that “There shall 
be no limitation in the amount of cash or 
check to be accepted as payment of annual 
income taxes (BIR Form Nos. 1700, 1701 
andand 1702) by Revenue Collection Officers 
during the April income tax deadline. 
However, for all other taxes to be accepted, 
the issuance of RORs shall be limited only to 
tax payments, in cash not exceeding the 
amount of PHP 20,000 per return. There shall 
be no limit on the amount if payment is made 
thruthru checks.” (REVENUE MEMORANDUM 
ORDER NO. 2-2010, January 6, 2010)

ITR filing made easy, stamping 
simplified 

A simplified stamping process on your income 
tax returns (ITR), audited financial statements 
(FS), and its attachments, might save anyone 
the pain and agony of a long queue and a 
hair-yanking wait in the bank.  

TTo facilitate receipt of Income Tax Returns (ITRs) including 
attached Audited Financial Statements (FS) and at the 
same time avoid time-consuming process of stamping all 
the pages of documents attached to the income tax 
returns which oftentimes results to taxpayers’ long queue 
in the bank, the BIR issued an Order to all concerned 
Offices, including Authorized Agent Banks, to receive 
inincome tax returns by stamping the official receiving seal 
or stamp of an internal revenue office where the said 
returns are filed on the space provided for in the three (3) 
copies of the returns. 

The attachments to the said ITRs shall also be received in 
the same manner but for the attached financial 

Page 2

statements, it shall be stamped received only on the page 
of Audit Certificate, the Balance Sheet and the Income 
Statement. Accordingly, the other pages of the FS and its 
attachments need not anymore be stamped received. 
(REVENUE MEMORANDUM ORDER NO. 6-2010, 
January 19, 2010 as amended by REVENUE 
MEMORANDUM ORDER NO. 13-2010, February 3, 2010)

SUPREME SUPREME COURT DECISIONS

File it or lose it: Mandatory 30-day 
period to appeal to CTA

FisFishwealth Canning Corporation’s (FCC) internal revenue 
taxes for the year 1999 was investigated by the BIR and 
assessed income tax, value added tax, withholding tax 
and other miscellaneous deficiencies in the amount of 
P2,395,826.88 which was eventually settled on August 30, 
2000.
 
TThe BIR conducted reinvestigation of the taxes covering 
the same period but FCC did not heed on the ground that 
the same documents had previously been examined. A 
Final Assessment Notice of income tax and VAT 
deficiencies for the year 1999 was sent to FCC which it 
contested by letter of September 23, 2003. 

TThe BIR issued Final Decision on Disputed Assessment 
dated August 2, 2005 which FCC received on August 4, 
2009 denying its protest, apprising it of its income tax 
and VAT liabilities in the amounts of P15,396,905.24 and 
P63,688,434.40 respectively and requesting immediate 
payment thereof. 

BBy a Preliminary Collection Letter dated September 6, 
2005, the BIR demanded payment of FCC’s tax liabilities 
drawing it to file on October 20, 2005 a Petition for 
Review before the CTA.

The Commissioner of Internal 
Revenue has the power to make 
assessments and prescribe additional 
requirements for tax administration 

and enforcement.
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The CTA, CTA En Banc and the Supreme Court ruled that 
the petition was filed out of time. Section 228 of the 
1997 Tax Code states that, “ xxx If the protest is 
denied in whole or in part, or is not acted 
upon within one hundred eighty (180) days 
from submission of documents, the taxpayer 
adversely affected by the decision or 
inactioninaction may appeal to the Court of Tax 
Appeals within thirty (30) days from receipt 
of the said decision, or from the lapse of the 
one hundred eighty (180)-day period; 
otherwise, the decision shall become final, 
executory and demandable.”  

FCC received denial of its administrative protest on 
August 4, 2005, it had until September 3, 2005 to file a 
petition for review before the CTA. Since it filed one on 
October 20, 2005, hence, it was filed out of time. For a 
motion for reconsideration of the denial of the 
administrative protest does not toll the 30-day period 
to appeal to the CTA. (FISHWEALTH CANNING 
CORPOCORPORATION vs. COMMISSIONER OF INTERNAL 
REVENUE, G.R. No. 179343, January 21, 2010)

Members’ savings and time deposits 
interest not subject to withholding 
tax 

Dumaguete Cathedral Credit Cooperative (DCCO) is a 
full pledged credit cooperative of good standing duly 
registered with the Cooperative Development Authority 
(CDA). The BIR assessed it of deficiency withholding 
taxes on interest from savings and time deposits of its 
members for the taxable years 1999 and 2000, as well 
as the delinquency interest of 20% per annum. 

DDCCCO protested the Letters of Demand and 
Assessment Notices with the CIR and filed Petition for 
Review with the CTA upon inaction of the BIR within the 
prescribed 180-day period. Subsequently, it raises the 
issue to the Supreme Court. 

The Supreme Court held that, as per RA 6938, as 
amended by RA 9520, DCCCO is not liable to pay the 
assessed deficiency withholding taxes on interest from 
the savings and time deposits of its members, as well 
as delinquency interest of 20 % per annum. 
Cooperatives, including their members, deserve a 
preferential tax treatment because of the vital role 
ththey play in the attainment of economic development 
and social justice. 

“The power of taxation, while indispensable, is not 
absolute and may be subordinated to the demands of 
social justice.” (DUMAGUETE CATHEDRAL CREDIT 
COOPERATIVE, Represented by Felicidad L. Ruiz, its 
General Manager vs. COMMISSIONER OF INTERNAL 
REVENUE, G.R. No. 182722, January 22, 2010)

 Tax Updates by: Marissa C. Yambao
The author is a tax lawyer at Alas, Oplas & Co., CPAs.

Tax Reminders

March 1 – Last day of e-Filing/ Filing of 
1604E together with Alphabetical List of 
Payees

AprilApril 15 – Last day of eFiling/ Filing of 
Annual Income Tax Return and AIF 
Audited Financial Statements together 
with the Summary Alphalist of 
Withholding Agents of Income Payments  
subject to Withholding Tax, if applicable

We appreciate your comments and 
feedback, or if you need our assistance, 
please call 759-5090 or email 
aocheadoffice@rsm-alasoplascpas.com. 

Page 3

Tax View & Compliance Volume 3, Series 11


